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SILVER	REACHES	3	YEAR	HIGHS!	
…	SO	DOES	THE	U.S.	DOLLAR	

	
FEAR	&	UNCERTAINTY	KEEPING	GOLD	UP	

	
U.S.	10	YEAR	YIELD	REACHES	NEW	LOW…	MORE	EXTREMES!	

	
MORE	INDICATORS	POINT	TO	A	ST	SHIFT	

		
——————	

	
cent	 price	 volatility	 is	 pushing	 markets	 further	 into	 extremes.	
Indicators	 reading	 overbought	 (or	 oversold)	 conditions	 are	
commonplace.	The	table	seems	set	to	witness	a	shift.	

		
The	U.S.	10	year	yield	fell	to	a	new	low;	bonds	of	all	shapes	and	sizes	

rose	 with	 strength.	 Gold	 quickly	 bounced	 up	 as	 it	 also	 fed	 on	 fear	 and	
uncertainty.	

		
Gold	 is	 now	 lingering	 at	 the	 recent	 highs	 near	 $1550.	 Its	 leading	

indicators	 have	 been	 sitting	 at	 highs	 showing	 strength,	 but	 they’re	 also	
showing	a	limited	upside	for	now.	

		
Moreover,	and	as	impressive	as	gold’s	rise	has	been	to	date,	it	seems	to	

be	showing	signs	of	ST	exhaustion.	Gold	must	 rise	above	 the	 recent	highs	
convincingly	to	show	renewed	strength.	Otherwise,	current	action	could	just	
be	a	part	of	an	intermediate	topping	process,	as	the	indicators	suggest.	

	
The	 pattern	 gold	 is	 forming	 is	 called	 a	 rising	 wedge	 pattern.	 It’s	 a	

bearish	 pattern.	 If	 gold	 breaks	 below	 the	 recent	 uptrend	 on	 a	 2dc	 below	
$1520,	it	could	then	decline	to	the	wedge	target	near	its	mega‐breakout‐level	
at	$1365.	

						‐GCRU‐	
																																				Weekly	Trading	Strategies	

	
								Achieves	gains	by	trading	commodities,	currencies	and	stocks	
Sept	4,		2019																																																																																																																																																			IN	ITS	18th	YEAR	–	Nº	850

 Omar	Ayales	

"A	creative	man	is	motivated	by	the	desire	to	achieve,	not	by	the	
desire	to	beat	others."	‐Ayn	Rand	



2	

	
	
Also,	look	at	Spinner,	the	small	chart	below	gold.	It’s	below	its	moving	

average	 (red‐line),	 testing	 an	 uptrend	 since	 May.	 The	 pattern	 suggests	
exhaustion.	

		
The	 only	way	 to	 fight	 exhaustion	 is	with	 strength.	 This	means	 gold	

must	rise	above	$1580	for	the	rising	wedge	effect	to	fade	and	give	room	to	a	
continued	uptrend	and	channel.	

			
Gold	shares	are	also	exposing	further	signs	of	exhaustion.	HUI	remains	

near	the	highs	and	it’s	also	forming	a	rising	wedge	as	Spinner	continues	to	
post	lower	highs.		

	

S
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The	chart	tells	us	if	HUI	breaks	below	225	on	a	2dc,	it	could	decline	to	
165.	

		
Interestingly,	 the	A/D	Line	 inched	higher,	 still	 testing	 the	Sept	2018	

highs.	The	struggle	is	very	real.	The	A/D	Line	has	failed	to	confirm	strength	
that’s	been	supportive	of	HUI.	

		

	
	
We	sold	the	second	half	of	our	Kirkland	Lake	Gold	(KL)	above	$50	for	

a	 handsome	 55%	 gain	 in	 a	 few	months.	We’re	 out	 of	 gold	 shares	 at	 this	
moment.		

		
The	space	 just	seems	frothy	at	current	 levels	and	some	downtime	is	

likely.	We	 continue	 to	 hold	 our	 inverse	 ETF:	 DUST.	 It’s	 a	 small	 position	
insurring	against	downside	risk.	Keep	your	position.	

		
We’ll	continue	having	exposure	to	precious	metals	through	gold	and	

silver	(up	20%	since	Jul,	when	we	first	bot	it).	
	
Silver	has	been	the	leader	of	the	pack	since	Jun	‐	Jul.	It	bottomed	at	a	

key	 level	 near	 $14.50	 and	 bounced	 up.	 It	was	when	 silver	 broke	 above	 a	
downtrend	since	2016	that	I	decided	to	buy.	
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The	move	couldn’t	have	been	more	timely.	Selling	and	taking	profits	on	

overpriced	gold	shares	and	buying	undervalued	silver	gave	our	exposure	to	
precious	metals	a	new	floor,	rather	than	a	ceiling.	

		
Silver	now	has	an	open	upside	all	the	way	to	our	adjusted	first	profit	

target	near	$21.50.	
	Silver’s	 indicators,	 however,	 are	 similar	 to	 gold.	 They’re	 reaching	

extremes	suggesting	the	upside	could	be	limited	ST.	Keep	your	positions	and	
buy	more	during	weakness.		

		
Yet	 another	 relationship	 that	 seems	 over‐extended	 is	 between	 gold	

and	the	U.S.	dollar.	
		
Just	 yesterday,	 the	 U.S.	 dollar	 index	 reached	 a	 new	 high,	breaking	

above	the	top	side	of	the	up‐channel	since	Jan	2019.	The	dollar	is	booming.	
Its	next	real	resistance	is	near	102.	

	
	Our	next	chart	shows	gold	and	the	U.S.	dollar	both	indexed	to	100	since	

Jul	 2016.	 The	 relationship	 has	 historically	 been	 inverse.	 Gold	 would	 rise	
when	the	dollar	would	fall	and	vice	versa.	
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Notice	that	during	the	second	half	of	2016,	the	dollar	index	rose	to	a	
new	high	while	gold	fell	to	the	cyclical	lows.	Gold	bottomed	and	then	started	
to	rise.	The	dollar	started	to	fall.		

		
In	 2018,	 gold	 topped	

out	 and	 pulled	 back.	 The	
dollar,	on	the	other	hand	rose	
during	 the	 same	 time	 frame.	
Most	 interesting	 has	 been	
since	 Aug	 2018,	 when	 both	
gold	 and	 the	 dollar	 started	
rising	together.	

		
I	suspect	the	U.S.	dollar	

will	 remain	 strong	 and	 will	
continue	 drawing	 attention.	
Demand	for	U.S.	Treasuries	is	
likely	to	remain	and	demand	
for	 U.S.	 equities	 could	
increase	 as	 they	 remain	 the	
best	 performers	 relative	 to	
most	global	counterparts.		

		
We	 continue	 to	 hold	

robust	 cash	 reserves	 in	 U.S.	
dollars	in	low	yielding,	highly	
liquid,	 interest	 bearing	
accounts,	 ready	 to	 jump	 on	
the	next	opportunity.		

		
Be	patient.	We’re	on	the	brink	of	a	shift	that	will	allow	us	to	buy	cheap,	

at	a	better	value.		
		
Yet	another	indication	of	an	extreme	is	the	U.S.	stock	market.	It	remains	

near	the	highs,	but	its	leading	indicator	is	coiling	at	a	low	level.	
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This	tells	us	stocks	have	
been	out	of	favor	ST	and	have	
reached	oversold	levels.		

		
S&P	500	and	its	leading	

indicator	 are	 telling	 us	 the	
downside	is	limited	and	some	
upside	 is	now	 likely.	Keep	 in	
mind,	the	S&P	500	remains	at	
stone's	throw	away	from	the	
all	 time	 highs.	 A	 rise	 to	 new	
highs	would	confirm	strength	
and	 a	 renewed	 leg	 up	 rise	
would	be	likely.	

		
We	 continue	 having	

exposure	 to	 U.S.	 equities	
through	 Procter	 &	 Gamble	
(PG),	 Microsoft	 (MSFT),	
Aurora	 Cannabis	 (ACB.TO)	
and	Kinder	Morgan	(KMI).		

		
	
PG	has	been	the	shining	

star.	
			
It	 rose	 to	 the	 recent	 closing	 highs	 today	 and	 looks	 poised	 for	more	

upside.	 The	 chart	 above	 shows	 a	 clear	 uptrend	 with	 the	 top	 side	 of	 the	
channel	being	our	first	profit	target	at	$125.	

	
	On	the	downside,	support	continues	to	grow.	PG	remains	very	strong	

above	$110.	It’s	been	a	great	ride	and	there’s	still	upside	potential.	Sell	half	
when	first	profit	target	is	reached.	

	
Disney	 (DIS)	 is	 also	 holding	 up	 strong,	 above	 the	 bottom	 side	 of	 a	

sideways	consolidation	band	near	$132.	DIS	is	a	great	company	to	own	and	
you	 should	 consider	 keeping	 it	 longer	 term	 when	 their	 very	 ambitious	
streaming	projects	come	to	reality.	Keep	your	positions.	
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MSFT	has	also	remained	resilient.	It’s	holding	above	an	uptrend	since	

Dec	 showing	 impressive	 strength.	 If	MSFT	 holds	 above	 this	 uptrend	 near	
$135,	it	could	then	rise	to	the	top	side	of	the	Dec	upchannel	near	150.	Keep	
your	positions.	
	

	

ACB.TO	seems	to	have	found	a	bottom	near	CA$7.	It’s	starting	to	jump	
up,	but	it's	too	soon	to	tell.	However,	support	for	ACB.TO	is	growing	at	this	
CA$7	level.	We	could	see	it	rise	and	attempt	to	regain	the	CA$10	handle.	
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Keep	your	reduced	position	for	now.	
	
We	also	have	reduced	exposure	to	KMI	as	we	had	sold	half	earlier	this	

quarter.	 Energy	 shares	 are	 subject	 to	 shocks	 from	 the	 trade	 disruption	
narrative.		

		
KMI	provides	distribution	of	oil	mainly	in	the	U.S.,	insulating	exposure	

to	 trade	disruptions.	KMI	has	developed	a	strong	support	at	$19.50.	 I	will	
continue	 to	 hold	 my	 position	 as	 long	 as	 KMI	 holds	 above	 this	 level.	
Remember,	KMI	has	a	great	dividend	yield.		Let’s	enjoy	it	for	now.	

	
	

AURORA CANNABIS INC. (ACB.TO)           
09/03/19    CLOSE = 7.57
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Resources	 remain	 sluggish.	 Headlines	 from	 global	 trade	 disruptions	
are	continuously	adding	to	the	pressure.	Slack	in	global	demand	is	taking	a	
toll.	Copper	is	an	honest	testament	of	tepid	global	growth.	

	
Crude	oil	has	also	been	under	pressure,	but	it's	holding	up	better	than	

most	resources.	OPEC+	are	working	to	keep	supply	tight.	Plus,	if	U.S.	equities	
are	ready	for	an	upward	boost,	they	could	push	oil	higher.	

	

	

COPPER DEC 2019 (HGZ19)                           

09/03/19    CLOSE = 2.528
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Keep	 in	 mind	 crude	 oil	 must	 break	 above	 $58	 to	 show	 a	 sign	 of	
renewed	strength.	The	indicator	is	telling	us	crude	oil	could	rise	further	ST.	
Its	leading	indicator	is	also	at	an	extreme.	

	
Extremes	 in	gold,	bonds,	rates,	stocks	and	resources	together	with	a	

strong	U.S.	dollar	are	telling	us	we’re	on	the	brink	of	a	shift	that	will	dictate	
the	 next	 intermediate	 market	 moves.	 It’s	 not	 the	 time	 to	 be	 making	 big	
placements	unless	you	find	something	grossly	undervalued.	

	
Good	luck	and	good	trading,	
		
	

Omar	Ayales	
Chief	Trading	Strategist/GCRU	
www.goldchartsrus.net	
A	division	of	Aden	Research	
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Quoting	GCRU	 is	permitted	provided	GCRU	name,	
website	address	&	subscription	price	are	given.		

	
All	charts	in	GCRU	are	daily	prices.		
Subscribers	 can	 obtain	 free	 online	 chart	 updates	

for	 all	 gold	 shares	 in	GCRU	 via:	 www.bigcharts.com.	 To	
view	Canadian	stks	please	use	CA	as	prefix	 (i.e.,	 to	view	
Agni	Eagle	(Toronto)	you	must	use	CA:	AEM).	

	
Note:	U	should	NOT	feel	our	recommended	prices	are	set	
in	 concrete.	 If	 mkts	 suddenly	 feel	 hot	 or	 cold	 to	 U,	 or	
dramatic	news	occurs,	U	can	buy	or	sell,	or	stop	at	slightly	
higher	 or	 slightly	 lower	 prices.	 It	 also	 hinges	 on	 your	
experience	level.	Some	people	can	use	our	prices	as	guides	
&	know	when	they	can	take	bigger	risks.	

	
Spinner:	 Spinner	 is	 an	 in‐house	 momentum	

indicator	 (not	 always	 shown	 on	 charts).	 Momentum	
indicators	 use	 the	 rate	 of	 change	 in	 price	 to	 determine	
predominant	 energy	 flows.	 Spinner	 trading	 signals	 are	
generated	when	 the	 faster	 timing	 line	 crosses	 above	 or	
below	 the	 slower	 confirming	 line.	 Upside	 crosses	 in	 the	
lower	 range	 of	 positive	 territory	 offer	 the	most	 reliable	
signals	 for	 longs;	 downside	 crosses	 in	 the	 top	 range	 of	
negative	 territory	 for	 shorts.	 Avoid	 trading	 against	 the	
timing	line,	i.e.,	buying/selling	if	the	timing	line	is	in	corrective	mode	(against	direction	of	trade)	unless	
the	 confirming	 line	 is	positioning	 for	 a	new	 'confirming	 cycle'.	 It's	 important	 to	 always	be	 aware	of	
location,	direction	&	cycling	phase	of	the	confirming	line.	Spinner	signals	are	more	effective	in	trending	
mkts	than	in	trading	ranges	where	indicators	such	as	Stochastic	&	Williams	%R	should	be	used.		

	
NOTE:	payments	for	GCRU	services	should	be	made	payable	to	MAP	CUSTOMER	SERVICE.	Gold	

(&	mkts)	Charts	R	Us	is	published	weekly.	You	may	sign	up	for	3‐mos	at	$300,	6‐mos	at	$585,	9‐mos	at	
$855	or	12‐mos	$1,110.	E‐mail:	gcru@goldchartsrus.net	

	

	

‐	DISCLAIMER	‐	
Due	to	the	electronic	nature	of	e‐mails,	there	is	a	risk	that	the	information	contained	in	this	message	has	been	modified.	
Consequently	Gold	(&	mkts)	Charts	R	Us	can	accept	no	responsibility	or	liability	as	to	the	completeness	or	accuracy	of	
the	information.	Whilst	efforts	are	made	to	safeguard	messages	and	attachments,	Gold	(&	mkts)	Charts	R	Us	cannot	
guarantee	that	messages	or	attachments	are	virus	free,	do	not	contain	malicious	code	or	are	compatible	with	your	

electronic	systems	and	does	not	accept	liability	in	respect	of	viruses,	malicious	code	or	any	related	problems	that	you	
may	experience.	Information	in	Gold	(&	mkts)	Charts	R	Us	is	for	general	information	only	&	is	not	intended	to	be	relied	

upon	by	individual	readers	in	making	specific	investment	decisions.	Appropriate	independent	advice	should	be	
obtained	before	making	any	such	decisions.	Gold	(&	mkts)	Charts	R	Us	do	not	guarantee	or	assure	that	readers	will	make	
money	or	accept	liability	for	any	loss	suffered	by	readers	as	a	result	of	any	such	decision.	Futures	and	share	trading	
involve	risk	and	is	not	for	all	investors.	Past	performance	is	NOT	indicative	of	future	results.	Trading	involves	risk	and	

should	be	pursued	with	risk	capital	only!	

1dc

1-day close (the share price must close 
above or below the indicated price level, 
before our recommendation is activated)

2dc 2-day close (consecutive)
bot bought
CAD$ Canadian dollar
H&S head & shoulder
LOC line on close
LT long term
MT medium term
NL neckline
PF portfolio
PO price objective
Recom recommended
RH&S reverse head & shoulder
RS relative strength
ST short term
Sym/tri symmetrical triangle
Tgt target
Unch unchanged
Vol volume
Wk week
Ystdy yesterday
C close

ABBREVIATIONS


