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      -GCRU- 
                Weekly Trading Service 

 
                    Achieves gains by trading commodities, currencies and stocks 

AUGUST 9, 2017                                                                                                                            IN ITS 16TH YEAR- Nº 750 

SUMMER DOLDRUMS 
  

he dollar collapse seems to have found 
some support at a 15+ mo low near 
92.50 for now. A better than expected 
jobs report last Friday together with a 

declining trade deficit seem to be the 
propellers.  
 
This is putting some pressure on gold, and it 
looks like we could see gold and gold shares 
stay somewhat sluggish while the dollar 
erases some of its extreme fall.  
  
And in following up with last week’s chart 
showing gold in euro terms, it continues to 
hold at a 3 ½ year uptrend. This is part of the 
dollar, gold, euro triangle and this 
relationship is very important. As long as 
gold stays the course within its 3 ½ uptrend 
in euro terms, it’ll show backbone strength 
within gold’s cyclical bull market rise. 
  
Our chart of the week shows gold, platinum 
and the dollar. Through this chart we try to 
look for indication as to gold strength within 
its current phase and more importantly, in 
response to dollar strength. And although this 
week gold seemed lackluster, notice platinum 
rising, breaking clearly above its 15wk MA.  

T

Omar Ayales 
Editor  

“It's not what you look at that matters, it's what you see” -Henry David Thoreau-
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It’s showing strength even during the dollar 
bounce up this week. This is a good sign 
because in a full on bull market, all the 
precious metals tend to rise together. 
  
Another clear indication of gold strength is its 
23 mo MA (blue line). It’s currently near 
$1228. That means, as long as gold stays 
above $1228, it’ll remain bullish and poised 
for more upside. The dollar on the other hand, 
has a long way to recovery. Keep in 
mind,  the dollar could rise to 96, its 15wk 
MA, and still remain bearish. A good picture 
for the gold universe.  
 
Interestingly, resources ignored dollar 
strength and continued to rise with a passion. 
Copper rose to a new high for the move as it 
inches closer to a key resistance at $3. Crude 
is holding near the highs and forming a 
bullish pattern we call a flag and it’s telling 
us a rise above $50 is now likely. The rise in 
resources are also hinting towards an uptick 
in inflation.  
 
But the bond market is not in complete 
agreement as it continues to keep a lid on the 
10 year yield.  The 10 YY remains lackluster. 
It can’t catch a bid and continues to show 
strong downside pressure by staying below 
2.42%. The bond market is not buying the 
Fed’s optimism and thus, inflation 
expectations remain low. 
  
Although gold has not really reacted 
negatively yet, gold shares are feeling the 
pinch. HUI backed off from testing a key 
resistance at the Aug 2016 downtrend near 
205 and it remains within a symmetrical 
triangle between a rock and a hard place.  
                                                                        
                                                          

Notice on our second chart gold shares have 
been overall quiet and sluggish, essentially 
moving sideways.  In fact, if you look at the 
HUI index on the chart you can see it's been 
pretty quiet for the last several months. 
  
But most impressive is the base that's been 
building.  Gold shares are holding up well in 
spite of this quiet period.  You may 
remember how quiet gold shares were in the 
second half of 2015.  And this quiet period 
preceded a big rise in gold shares. 
  
That's not to say this time is similar, but it 
rhymes. And especially so when comparing 
gold shares to the other markets.  Note that 
HUI is holding above the lows versus gold, 
versus bonds and versus the stock market.   
  
This is saying ... have patience. Gold shares 
are still base building.   
  
MUX has been the clear loser after posting 
disappointing numbers for its second quarter 
in 2017 when the company reported a 
minimum loss. Although MUX is a great 
company, with great assets, production line 
and management, we recommend selling it at 
a loss. There are other great opportunities that 
we're looking forward to buy. 
 
One of them is in resources.  
  
We recently recommended a uranium 
company, Cameco. And although uranium 
has not been as hot as copper, I believe it’s a 
matter of time until uranium and other 
resources catch up. Today we’re 
recommending another resource company: 
Freeport McMoran (FCX). We did well with 
FCX earlier this year. And now, it’s showing 
good upside potential as it forms a bullish 



3 
 

flag with handsome profit potential. It’s one 
of the best plays on copper today. FCX 
posted good earnings for Q2-17 and it's 
poised to continue growing as resources rise. 
 
The stock market continues to rise with the 
Industrials reaching new highs daily until 
today when geopolitical concerns 
surrounding North Korea put a damper on 
stocks. Although the stock market remains 
impressively strong, it’s also showing cracks 
for a correction. 
  
My good friend Fred Hickey who writes the 
“The High Tech Strategist” explains that 
corporate taxes have fallen year over year for 
the past 19 months in a row. And as he points 
out, “corporations don’t pay taxes on 
financially engineered, stripped-out-of-all-
the-bad-stuff-such as “one time” write offs 
earnings per share. They pay taxes on 
profits”! 
  
Add to that the brewing auto loan 
delinquencies and a sharp decline in auto 
sales, as we’ve been mentioning in previous 
issues, and we have a recipe for disaster. 
  
That’s not even considering what the 
unwinding of the Fed balance sheet (QT) is 
going to look like or the fact that consumer 
credit has tapped out. Just this past month, 
consumer credit exceeded April 2008 highs 
as core retail sales slowed to a 2.4%, 
matching the slowest levels since Jan 2014. 
  
It’s not a pretty picture. It all continues to 
indicate that the place to be is in gold and 
gold shares.  
  
I came across an interesting article 
from www.zerohedge.com quoting an article 



4 
 

from James Rickards talking about how 
currency wars lead to trade wars and 
ultimately to shooting wars. It’s happened 
before and it’s bound to happen again. You 
can read about it by clicking on the link 
below (if the link does not take you to the site, 
please copy the link and paste it on your 
browser): 
  
http://www.zerohedge.com/news/2017-08-
08/now-trade-war-next-shooting-war 
  
Our strategy for this week is to keep an eye 
on the dollar's rebound rise. It’s poised to 
rattle the markets as it never goes quietly into 
the night. Keep an eye on gold and its key 
support at $1228, the 23 mo MA. Sell MUX 
and buy some FCX to have some skin on the 
copper trade. Wait for the euro to complete a 
healthy pull back before jumping in. 
  
Good luck and good trading, 

 
 
 
 

Omar Ayales 
Chief Trading Strategist  
GCRU 
www.goldchartsrus.net 
A division of Aden Research 
  
 
  

SPECIAL ANOUNCEMENT 
 
GCRU is having its traditional Summer 
skip week next week.  That is, you will 
not receive a weekly edition on August 
16.  But as always, if market conditions 
warrant, you'll be hearing from 
me.  We'll be back on schedule on 
Wednesday August 23. 
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Long
17.35 (Mar-16-17), 17 (May-1-17), 16.35 (May-4-17), 17 (Jun-
12-17), 16.30 (Jun-26-17), 16.15 (Jul-3-17), 15.75 (Jul-13-17).

Long
6.60 (Mar-16-17), 6.40 (May-1-17), 6.20 (May-4-17), 6.55 (Jun-
11-17), 6.23 (Jun-21-17), 6.15 (Jul-3-17), 6.03 (Jul-13-17).

Stop 2dc below 15. Stop 2dc below 5.85.

Profit Targets 19.25 & 20.50 Profit Targets 7.20 & 7.90

Recom Keep your positions. Recom Keep your positions. 

SILVER SEPTEMBER 2017 (SIU17)  8/08/2017                  
CLOSE= 16.389

SPROTT PHYSICAL SILVER TRUST (PSLV)  8/08/2017      
CLOSE= 6.25

Silver declined after failing to surpass a key ST resistance at 16.75. As shown last week, this was a first key resistance to 
surpass before silver could show signs of renewed strength that could push it above the Aug downtrend and trigger a longer-
term trend reversal. The move shows weakness. But, it might not be as bad as it seems... Interestingly, silver stopped falling 
when it reached its 5wk MA near 16.25 showing support at this key level. Today, silver's bouncing up from the 5wk MA. And 
although Spinner is breaking below zero, it remains above an uptrend of its own since May. This tells us the downside may be 
limited and silver could be ready for a bounce up. If silver now rises above 16.75 on a 2dc, it'll be ready to test the Aug 
downtrend and primary bear trend. Consider silver too has strong support at the Dec lows near 15.75 and it'll remain poised for 
more upside by holding above it. This means, don’t overly worry if silver breaks below its 5wk MA as it still has bull mkt 
support at that lower level. Keep your positions for now.
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The rise in gold shares hit a wall on Friday when positive economic data out of the U.S. gave the dollar a boost putting 
downside pressure on the entire gold universe. HUI resisted below the Feb downtrend, but continues to hold above 180, its key 
support level. Notice the Dec uptrend and the Mar/Jun lows converging at 180 as Spinner's uptrend since Mar shows 
momentum continues to build. And although the A/D Line resisted below the Feb highs too, it remains above its 75-day MA 
showing backbone strength. Keep in mind, gold and gold shares remains within a bullish cycle as long as key support levels 
hold. HUI is coiling within a symmetrical triangle. If it holds at its support and rises above the Feb downtrend, it'll move into a 
stronger phase of its bull market. If it breaks clearly below its support at 180, the bull market could be jeopardized and HUI 
could then fall to the Dec lows initially. Our position in MUX is hitting our stop. It was the weak link posting a marginal loss 
for the second quarter of 2017. We recommend selling it and keeping the rest of your positions.

ADEN GOLD STOCKS ADV/DECLINE 8/08/2017               
CLOSE =  4475

HUI GOLD BUGS INDEX (HUI) 8/08/2017 CLOSE= 191.2
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Long at:

Stop:

Profit target:

Recom: Keep your positions. 

GDXJ is struggling to surpass the Jun highs showing weakness. Spinner is breaking below zero 
telling us weakness is likely to continue ST. An important test will be the Dec uptrend and support 
near 31. If GDXJ can hold at this level, it'll remain bullish. A break below the uptrend could put a 
damper on the bullish cycle and a decline to the May lows initially would then be likely. On the 
upside, GDXJ must rise above the Jun highs at 35 to show renewed strength that could push it to 
the Feb highs at our first profit target. Keep your positions for now.

MKT VECTORS JR. GOLD MINERS (GDXJ) 8/08/2017                    
CLOSE= 32.24 

Junior Gold Miners ETF (GDXJ) - NYSEArca

37.30 (Mar-16-17), 35.75 (Apr-17-17), 31.90 (Apr-25-17), 29.70 (May-4-17), 30.99 (Jul-10-17).

2 dc below 28.
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Long:

Stop:

Profit Target:

New Recom: Keep your positions.  

AEM is once again testing the Dec uptrend and key support level near 44 while Spinner 
declines below zero showing momentum waning. If AEM breaks below the Dec uptrend, it'll 
likely continue to decline to the bottom side of the sideways band. However, if AEM holds at 
the uptrend, it'll confirm strength and rise to re-test the top side of the band near 50, its first 
key resistance. Keep your positions as long as AEM holds above the bottom side of the band 
near 40.

Agnico Eagle Mines Limited (AEM) 8/08/2017  CLOSE= 44.55 

Agnico Eagle Mines Limited (AEM) -NYSEArca 

42.50 (Mar-16-17). Sold half at 46.05 for an 8% gain. 44.75 (Jun-29-17), 44 (Jul-13-17).

2dc below 40.
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Wheaton Precious Metals (WPM)

Long at:

Stop:

Profit Target

New Recom:

WPM got whipped after attempting to rise above the Feb downtrend on dollar strength last 
Friday. Spinner declined below its MT MA and zero line. This tells us more weakness ST 
is now likely. On the upside, notice WPM continues to hold above the Dec uptrend near 
19. If WPM stays above this level during weakness, it'll prove to be very strong. A decline 
below this level would put a damper on the current rise, but it would not derail the bull 
market as the Mar lows near 18.50 is major bull mkt support. Keep your positions as long 
as this level holds.

 Wheaton Precious Metals Corp Co (WPM) 8/08/2017                 
CLOSE= 19.6

19.80 (Mar-17-17). Sold half at 21.65 for a 9% gain. 18.90                          
(May-4-17), 19.50 (Jun-14-17), 19 (Jun-15-17)

2dc below 18.50

23 & 28.

Keep your positions. Sell half at first target.
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Long at:

Stop:

Profit target:

New Recom: Keep your position. Sell half at first profit target.

BTG declined together with most gold mines on dollar strength as Spinner sunk below the 
zero line. Keep in mind, however, BTG is showing strong support above the Dec uptrend. If 
BTG continues to hold above this level, it'll be poised to re-test the Feb downtrend near 
2.70. A break above this level could propel BTG to the Feb highs. On the downside, if BTG 
breaks below the Dec uptrend, a decline to the Dec lows would then be likely. Keep your 
position for now.

B2Gold Corp. (BTG) 8/08/2017  CLOSE= 2.4 

B2Gold Corp. (BTG) -NYSE MKT
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Long at:

Stop:

Profit target:

New Recom: Sell at mkt.

MUX suffered a double blow this week as it posted weak quarterly earnings (a loss) 
amid overall weakness given strength in the U.S. dollar. Weakness pushed MUX below 
its key support level at 2.50 and our stop loss, declining below 2.35 for the second 
consecutive day. Overall MUX has been a great company with great assets and 
management. We believe it will shine again in the future. For now we recommend 
staying out until we see clear signs of a reversal.

McEwen Mining Inc. (MUX) 8/08/2017  CLOSE= 2.19 

McEwen Mining Inc. (MUX) - NYSE 

2.72 (May-25-17), 2.50 (May 31-17), 2.50 (Jun 5 -17), 2.62 (Jun-9-17).
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New Recom:

CBOE Interest Rate 10 Year T No (^TNX)  8/08/2017 CLOSE= 2.28

CBOE Interest Rate 10 Year T No (^TNX) - Chicago

The 10YY remains lackluster. Although it’s managed to hold above the Jul uptrend, it 
hasn't been able to build up enough strength to surpass key resistance levels. This also 
tells us inflation expectations remain subdued despite a rise in resources and wage 
inflation. The 10YY's key levels on the downside are the Jul uptrend near 2.22% and the 
bottom side of the 8 mo long sideways band near 2.12%. A break below these levels 
would exacerbate weakness and fuel a deeper decline that could ignite deflationary 
pressures once again. On the upside, however, the 2.42% level remains key. A break 
above it could push the 10YY to the Dec/Mar highs near 2.62%.
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Quoting GCRU is permitted provided GCRU name, website address & subscription price are given.  

 

All charts in GCRU are daily prices.  
Subscribers can obtain free online chart updates for all 
gold shares in GCRU via: www.bigcharts.com. To view 
Canadian stks please use CA as prefix (ie, to view Agnico 
Eagle (Toronto) you must use CA:AEM). 
 

Note: U should NOT feel our recommended prices are 
set in concrete. If mkts suddenly feel hot or cold to U, or 
dramatic news occurs, U can buy or sell, or stop at 
slightly higher or slightly lower prices. It also hinges on 
your experience level. Some people can use our prices as 
guides & know when they can take bigger risks. 
 

Spinner: Spinner is an in-house momentum indicator 
(not always shown on charts). Momentum indicators use 
the rate of change in price to determine predominant 
energy flows. Spinner trading signals are generated when 
the faster timing line crosses above or below the slower 
confirming line. Upside crosses in the lower range of 
positive territory offer the most reliable signals for longs; 
downside crosses in the top range of negative territory for 
shorts. Avoid trading against the timing line, ie, 
buying/selling if the timing line is in corrective mode 
(against direction of trade) unless the confirming line is 
positioning for a new 'confirming cycle'. It's important to 
always be aware of location, direction & cycling phase of 
the confirming line. Spinner signals are more effective in 
trending mkts than in trading ranges where indicators 
such as Stochastic & Williams %R should be used.  
 

NOTE: payments for GCRU services should be made payable to MAP CUSTOMER SERVICE. Gold (& mkts) 
Charts R Us is published weekly. You may sign up for 3-mos at $300, 6-mos at $585, 9-mos at $855 or 12-mos 
$1,110. E-mail: gcru@goldchartsrus.net 
 
 

- DISCLAIMER - 
Due to the electronic nature of e-mails, there is a risk that the information contained in this message has been modified. 
Consequently Gold (& mkts) Charts R Us can accept no responsibility or liability as to the completeness or accuracy of the 
information. Whilst efforts are made to safeguard messages and attachments, Gold (& mkts) Charts R Us cannot guarantee 
that messages or attachments are virus free, do not contain malicious code or are compatible with your electronic systems 
and does not accept liability in respect of viruses, malicious code or any related problems that you may experience. 
Information in Gold (& mkts) Charts R Us is for general information only & is not intended to be relied upon by individual 
readers in making specific investment decisions. Appropriate independent advice should be obtained before making any 
such decisions. Gold (& mkts) Charts R Us do not guarantee or assure that readers will make money, or accept liability for 
any loss suffered by readers as a result of any such decision. Futures and share trading involves risk and is not for all 
investors. Past performance is NOT indicative of future results. Trading involves risk and should be pursued with risk capital 
only!  

1dc

1-day close (the share price must close 
above or below the indicated price level, 
before our recommendation is activated)

2dc 2-day close (consecutive)
bot bought
CAD$ Canadian dollar
H&S head & shoulder
LOC line on close
LT long term
MT medium term
NL neckline
PF portfolio
PO price objective
Recom recommended
RH&S reverse head & shoulder
RS relative strength
ST short term
Sym/tri symmetrical triangle
Tgt target
Unch unchanged
Vol volume
Wk week
Ystdy yesterday
C close

ABBREVIATIONS


