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A GOOD WEEK FOR OUR POSITIONS 
 

nflation pressures, the back-bone of 

gold's rise since the 2015 lows, are 

sliding… The yield on 10 year U.S. 

Treasuries declined to the lowest level 

since Trump's election.  Plus, the yield broke 

below its 200-day MA confirming a 

strengthening bear… 

  

But gold continued to rise, surpassing its 

April highs, and reaching highs seen last 

November. 

  

And this time we can thank safe haven 

demand as global uncertainties and 

geopolitical worries rise…  

 

This week alone, we saw President Trump 

pull the U.S. from the Paris Agreement on 

climate change, renewed terrorist attacks in 

London and escalating tensions in the 

Middle East as many sever relations with 

Qatar due to its financing of terrorism and 

closeness to Iran. 

 

Plus the U.K. election and the ECB meeting 

added to the list of uncertainties. 

  

Are renewed global uncertainties reviving 

gold's  'A' rise, or is gold embarking on a 

new 'C' rise following a mild 'B' decline? 

  

 

I 

Omar Ayales 
Editor  

 

“He who owns the gold, makes the rules” – 

old gold bug’s adage – 
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It‟s too soon to tell. However, gold is 

breaking above the Aug downtrend and 

surpassing what we've thought to be the 

'A‟ peak in April. We've been saying the key 

resistance area for gold is between $1290 

and $1300. Gold closed right in the middle 

yesterday. 

  

One thing seems certain, and that is when 

markets rise on safe haven demand, it 

doesn't tend to last long.  We could still see 

volatility at current levels in gold. However, 

the longer-term back-bone support for gold 

remains in play. 

  

And if uncertainties ease and inflation 

continues to slide, we could see gold fall 

from current levels to key support levels 

near $1240 or lower.  And if that ends up 

being the case, the 'A' rise could be forming 

a double top. 

  

For now, a Fed rate hike next week remains 

on the radar. Although a rate hike is likely to 

give gold support, it could also dampen 

upside potential… 

  

Why? 

  

If inflation slides and rates rise, real rates 

rise. Rising real rates tend to compete with 

gold and add downward pressure… 

  

Fed‟s Brainard told it best last week. She 

said “If the soft inflation data persist 

(meaning decline in PCE Index over a 12 

month period to 1.5%), that would be 

concerning and, ultimately, could lead me to 

reassess the appropriate path of policy.” 

  

Here‟s an interesting article from 

Bloomberg regarding softening inflation: 

https://www.bloomberg.com/news/articles/2

017-06-05/so-much-for-xiflation-china-

slowdown-derails-inflation-calls 

  

Another key driver for gold, although not 

completely independent from the reasons 

cited, has been dollar weakness, which is 

our Chart of the Week today.  You can see 

the dollar remains weak at current levels. It 

remains near a soft support level at 96.50.  

 

Last week we bought a call spread on the 

dollar for a potential bear market rebound to 

the 100 level. The trade has 93 days until 

expiration. If you didn't buy some and are 

looking for exposure to this trade, we 

recommend buying the call spread at mkt. 

  

Remember this trade is designed to gain 

from a 'dead cat bounce' essentially, don‟t 

load up on it as the dollar outlook remains 

bearish with more downside risk.  

 

Keep in mind, the dollar's next real support 

level is at the bottom side of a 2+ year 

sideways band near 93.50. A decline to this 

level is likely before the end of the year, see 

the chart.  

 

Silver linings... Silver had an even better 

jump yesterday. You can see it broke above 

its 15wk MA confirming strength shown 

earlier in May when silver surpassed its 5wk 

MA. 

  

Silver is picking up steam while it 

approaches a key downtrend and resistance 

level near $18.25. A break above this level 

could turn silver bullish, exposing a stronger 

side of silver‟s recent bull market run. 

  

https://www.bloomberg.com/news/articles/2017-06-05/so-much-for-xiflation-china-slowdown-derails-inflation-calls
https://www.bloomberg.com/news/articles/2017-06-05/so-much-for-xiflation-china-slowdown-derails-inflation-calls
https://www.bloomberg.com/news/articles/2017-06-05/so-much-for-xiflation-china-slowdown-derails-inflation-calls
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Remember, as we‟ve shown in the past, 

when gold gets hot, silver gets hotter. 

Stronger silver is definitely a bullish 

indicator for gold.  Our full position is set! 

  

Gold shares are also displaying good 

strength. They rose sharply yesterday and 

are at the brink of breaking a key resistance 

level of its own (the Aug downtrend).  

 

Junior gold miners led the bullish rise which 

tends to be another bullish indication for the 

entire gold universe. Interestingly, the next 

chart compares gold shares to gold close 

up.  Both are indexed to 100 since last 

December. 

 

Note that gold shares have been stronger 

than gold this year.  And each time gold 

shares have fallen to meet gold, gold shares 

jump up once again. Yesterday was no 

exception.  

 

The big jump up yesterday ended the 

weakness in juniors caused by the GDXJ 

issue! 

  

Finally, we're seeing stronger signs 

emerging of a bull market confirmation in 

gold! 

  

We picked up more juniors at the right 

moment. We were waiting to pick up more 

on a further decline and were able to pick up 

more MUX. However, BTG never reached 

our re-buy target. We currently have full 

positions in GDXJ, MUX and some BTG. 

We also continue to hold a partial position in 

AEM and WPM (previously SLW). 

  

With yesterday‟s bullish rise, we‟re already 

sitting on built-in profits while our positions 

approach the first profit targets, particularly 

in the juniors.  

 

Keep your positions and remember to sell 

partial positions at profit targets. 

  

---- 

  

One of the hardest parts of being a trader is 

sticking to your original course of action. 

The reason is that things change and we 

must be willing to cope with change. 

However, when strategy has been on point, 

it's important to follow it and take profits 

when targets are reached. One of the main 

reasons why traders end up losing instead of 

winning is precisely this... failing to follow 

your original plan. 

  

Also, keep in mind we try to provide key 

levels for buying and selling. However, it's 

ultimately up to you how you implement 

your strategy.  

 

Trading is not for robots, but that is another 

conversation we can have with a glass of 

wine… For now, always keep a close eye on 

your portfolio and its movement. Don‟t 

stress over daily movements either. Just 

keep your eye on targets.  
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Price movement is prescient. It can foresee 

future events. And that‟s because price 

movement discounts everything and 

anything. Trust it; it‟s your best friend when 

investing. 

  

----- 

  

Crude oil remains below the $50 handle. 

Speculation that the oil glut will remain 

given Trump‟s removal of the U.S. from the 

Paris Agreement on climate change put 

downside pressure on crude. Keep your half 

position. 

  

However, the privatization of air traffic 

control in the U.S. is a move towards 

improving public infrastructure. If this is a 

sign of anything, it‟s that we could see 

Trump‟s infrastructure bill come to fruition. 

Something that could crunch demand for 

resources across the board. This will 

continue to support copper and crude oil. 

  

And although the jobs report came in lower 

than expected last week, jobs openings are 

rising. A sign that the slack in the labor 

market is not necessarily related to the 

economic slump but more with the 

qualifications of job seekers… 

  

The stock market keeps on rising! The 

Dow Industrials broke above a bullish 

pattern shown last week (an ascending 

triangle) when it reached new record highs. 

The pattern is showing more upside 

potential for stocks. Keep your DIAs! 

  

Our strategy for this week is to stay tight. 

Watch the rise in gold, silver and gold 

shares unfold. Silver and gold‟s' resistance 

at $18.25 and $1300, respectively, are key 

for the whole gold universe. A break above 

these levels could push gold to its 4 year 

high near $1380. But if gold and silver fail 

to rise above the resistance, we could see the 

decline resume. Also, keep in mind gold 

could have fooled us earlier this month, and 

the „A‟ rise could still be developing. My 

eyes will stay peeled! 

  

Good luck and good trading! 

  

Omar 

  

P.S. Here‟s another good article 

from zerohedge.com. It gives a different 

perspective on the whole Saudi Arabia/Qatar 

issue which could increase tensions down 

the road… 

 

http://www.zerohedge.com/news/2017-06-

06/forget-terrorism-real-reason-behind-

qatar-crisis-natural-gas 

 

Omar Ayales  

Chief Trading Strategist 

GCRU 
www.goldchartsrus.net 

A division of Aden Research Group 

 

 

http://zerohedge.com/
http://www.zerohedge.com/news/2017-06-06/forget-terrorism-real-reason-behind-qatar-crisis-natural-gas
http://www.zerohedge.com/news/2017-06-06/forget-terrorism-real-reason-behind-qatar-crisis-natural-gas
http://www.zerohedge.com/news/2017-06-06/forget-terrorism-real-reason-behind-qatar-crisis-natural-gas
http://www.goldchartsrus.net/
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PAGE Nº Symbol Trade Update &/or Current Position

Status      

L=Long        

S= Short          

O= Out            

P= Put         

C= Call

Initial Entry 

Date

Position Entry 

Price

Last      Closing      

Price
Stops Target #1 Target #2

GOLD
Keep second half position. Buy again near 

1240.
L Jan-5-17 1170.00 1297.50

2dc below 

1215
1380.00 1450.00

PHYS
Keep second half position. Buy again near 

10.10.
L Jan-5-17 9.63 10.55

2dc below 

9.90
11.50 12.00

SILVER Keep your positions. If not in, buy near 17. L Jan-5-17 17.35 17.71 2dc below 16 19.25 20.50

PSLV Keep your positions. If not in, buy near 6.55. L Jan-5-17 6.35 6.72 2dc below 6 7.20 7.90

8 HUI Index 
Keep your positions and be ready to sell 

partial positions at profit targets.
-- 204.55

9 GDXJ Keep your position. L Mar-16-17 37.30 34.04 2dc below 28 38.00 50.00

10 AEM Keep your positions. Buy again near 45 L Mar-16-17 42.50 50.58 2dc below 40 50.00 60.00

11 WPM Buy again near 19.50. L Mar-17-17 19.80 20.85
2dc below 

18.50
25.00 28.00

12 BTG Keep your positions. Buy more at 2.50. L May-25-17 2.45 2.82
2dc below 

2.30
3.00 3.30

13 MUX Keep your position. Buy more near 2.60. L May-25-17 2.72 2.85
2dc below 

2.35
3.50 4.00

14
US Dollar 

DXM17
Keep your position. Sell on a rise above 99. C May-31-17 $400 96.59

15 TNX Stay out. O 2.15

16
COPPER  

HGN17
Stay out for now. O 2.55

Crude-CLN17 Keep second half of position. L May-4-17 45.90 48.19
2dc below 

41.50
52.00 55.00

DBO Keep your positions. Sell half at profit target. L May-4-17 8.05 8.28
2dc below 

7.25
8.85 9.50

DIA
Keep your positions. Sell half at first profit 

target.
L Apr-11-17 205.00 211.37 2dc below 200 225 240

IYT Stay out- O 167.45

7
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CHART SECTION 

 

  

Long
1170 (Jan-5-17), 1220 (Mar-16-17). Sold half at 1287 for 

an average 8% gain.
Long:

9.63 (Jan-5-17), 10.12 (Mar-16-17). Sold half at 10.54 

for an average gain of 7%.

2dc below 1215 (adj).. 2dc below 9.90 (adj).

Profit 

Targets
1380 & 1450.

Profit 

Targets
11.50 & 12 

Recom Recom

Gold rose above the Jul downtrend showing impressive strength! Fear and uncertainty seem to be reviving gold's 'A' rise! 

Moreover, notice Spinner at a resistance level but with room to rise further. This tells us a clean break above 1300 could push 

gold into a stronger phase of the current rise from the Mar lows. If gold breaks 1300, a rise to our first profit target at 1380 

would then be likely. On the contrary, if gold fails to surpass 1300, it'll show weakness and could then resume its decline. The 

first target on the downside would be the Dec uptrend near 1240. We recommend buying some at that level and more if gold 

declines to its next support levels at 1220 and 1200. Keep your positions and sell your second half at our first target.

Keep second half position. Buy near 10.10.

Sprott Physical Gold Trust (PHYS)  6/6/2017                        

CLOSE = 10.55

Stops

Keep second half position. Buy some near 1240.

GOLD AUGUST 2017 (GCQ17) 6/6/2017                                 

CLOSE = 1297.5

Stop

1110

1140

1170

1200

1230

1260

1290

1320

1350

1380
BREAKING	RESISTANCE!

-60 
-40 
-20 
0

20

40

J A S O N D J F M A M J

SPINNER	(3, 16,	16)

BULLISH...	WATCH	FOR	SPINNER	BREAKOUT!

JUL

NOV	8	

U.S. ELECTIONS

9.15

9.30

9.45

9.60

9.75

9.90

10.05

10.20

10.35

10.50

10.65

-0.4 

-0.2 

0

0.2

0.4

D J F M A M J

MAR	
RATE	HIKE

SPINNER	(3, 16,	16) TESTING RESISTANCE

23	MONTH	MA
SUPPORT	AT	1217

DEC
DEC	

RATE	HIKE

TESTING	APR	HIGHS!

MAR

MAY

APR
'A'

7	MONTH	HIGH!
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1dc

1-day close (the share price must close 

above or below the indicated price level, 

before our recommendation is activated)

2dc 2-day close (consecutive)

bot bought

CAD$ Canadian dollar

H&S head & shoulder

LOC line on close

LT long term

MT medium term

NL neckline

PF portfolio

PO price objective

Recom recommended

RH&S reverse head & shoulder

RS relative strength

ST short term

Sym/tri symmetrical triangle

Tgt target

Unch unchanged

Vol volume

Wk week

Ystdy yesterday

C close

ABBREVIATIONSQuoting GCRU is permitted provided GCRU name, website 

address & subscription price are given.  

 

All charts in GCRU are daily prices.  

Subscribers can obtain free online chart updates for all gold 

shares in GCRU via: www.bigcharts.com. To view Canadian 

stks please use CA as prefix (ie, to view Agnico Eagle 

(Toronto) you must use CA:AEM). 
 

Note: U should NOT feel our recommended prices are set in 

concrete. If mkts suddenly feel hot or cold to U, or dramatic 

news occurs, U can buy or sell, or stop at slightly higher or 

slightly lower prices. It also hinges on your experience level. 

Some people can use our prices as guides & know when they 

can take bigger risks. 
 

Spinner: Spinner is an in-house momentum indicator (not 

always shown on charts). Momentum indicators use the rate of 

change in price to determine predominant energy flows. 

Spinner trading signals are generated when the faster timing 

line crosses above or below the slower confirming line. 

Upside crosses in the lower range of positive territory offer the 

most reliable signals for longs; downside crosses in the top 

range of negative territory for shorts. Avoid trading against the 

timing line, ie, buying/selling if the timing line is in corrective 

mode (against direction of trade) unless the confirming line is positioning for a new 'confirming cycle'. It's 

important to always be aware of location, direction & cycling phase of the confirming line. Spinner signals are 

more effective in trending mkts than in trading ranges where indicators such as Stochastic & Williams %R 

should be used.  
 

NOTE: payments for GCRU services should be made payable to MAP CUSTOMER SERVICE. Gold (& 

mkts) Charts R Us is published weekly. You may sign up for 3-mos at $300, 6-mos at $585, 9-mos at $855 or 

12-mos $1,110.  

 

E-mail: gcru@goldchartsrus.net 

 
 

- DISCLAIMER - 
Due to the electronic nature of e-mails, there is a risk that the information contained in this message has been modified. 

Consequently Gold (& mkts) Charts R Us can accept no responsibility or liability as to the completeness or accuracy of 

the information. Whilst efforts are made to safeguard messages and attachments, Gold (& mkts) Charts R Us cannot 

guarantee that messages or attachments are virus free, do not contain malicious code or are compatible with your 

electronic systems and does not accept liability in respect of viruses, malicious code or any related problems that you may 

experience. Information in Gold (& mkts) Charts R Us is for general information only & is not intended to be relied upon 

by individual readers in making specific investment decisions. Appropriate independent advice should be obtained before 

making any such decisions. Gold (& mkts) Charts R Us do not guarantee or assure that readers will make money, or 

accept liability for any loss suffered by readers as a result of any such decision. Futures and share trading involves risk 

and is not for all investors. Past performance is NOT indicative of future results. Trading involves risk and should be 

pursued with risk capital only!  
 

mailto:gcru@goldchartsrus.net

