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    -GCRU- 

          Weekly Trading Service 
 

                 Achieves gains by trading commodities, currencies and stocks 

  May 8th,  2019                                                                                                                                  IN ITS 18th YEAR – Nº 834 

 

CHINA-U.S. TRADE DISRUPTIONS PUTTING 

PRESSURE ON STOCKS... AND COMMODITIES 

 

BUT I LIKE WHAT I SEE SO 

I’M BUYING THE DIP! 

 

U.S. ECONOMIC GROWTH STORY IS STILL MAIN 

DRIVER FOR HIGHER STOCKS 

 

GOLD CONFIRMED SUPPORT AT $1265 

  

——————— 

  

tocks are pulling back. Renewed concerns over 

consequences of a trade spat between the U.S. and China 

seem to be putting downside pressure.  

  

Both Averages dropped this week, breaking below their 5wk 

MAs as weakness exacerbates. Indicators are telling us more 

downside pressure is likely ST.  

  

Trade concerns are also adding to downside pressure on 

resources and energy.  

  

Interestingly, it’s the resource sector that’s been leading all 

along. 

  

S 

Omar Ayales 

Editor  

 

“There is nothing permanent except change.” -Heraclitus 



2 

 

Notice our first chart the S&P 500 and copper indexed to 100 

since the 2016 lows. Notice copper has led stocks on the rises and 

declines since the bottom at the end of 2016.  

 

 

 
  

Copper led the washout decline at the end of 2016, it then 

led the upswing that carried into 2017. It rose to new highs at the 

end of 2017 before the S&P did. It then collapsed in 2018, just 

before stocks did and led the rebound. Now, notice copper started 

falling before stocks started to pull back. 

  

I believe, however, the current decline is just a pull back 

within the bigger scheme of things. Especially as it refers to 

companies doing business in the U.S. and overall, U.S. dollar 

denominated assets. 
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The pull back after a technical breakout is normal and one 

that I’m looking for to increase my positions. But, we must be 

patient. We’ve already bought positions. We’ve added this past 

week and are looking to buy more. Don’t overload and keep 

enough cash on the sidelines to buy on a further decline. 

  

The U.S. economic growth story continues to unravel. The 

U.S. consumer seems to get stronger which in turn fuels economic 

growth, particularly in the U.S. where 70% of its GDP is consumer 

oriented. 

  

Other than within precious metals and resources, the stocks 

we’re currently holding are Procter & Gamble (PG), 

Transportation Average ETF (IYT) and Aurora Cannabis 

(ACB.TO). We’ve also been waiting for a deeper pull back in 

Disney (DIS). 

  

 
  

DIS continues to pull back. It reached a new intraday low for 

the month just above $132. Spinner is holding at zero. It’s showing 

underlying strength. However, DIS still seems overextended and 

THE WALT DISNEY COMPANY (DIS) 05/07/2019                                                                                          
CLOSE= 133.44
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could meet up with its 5wk MA ($128 & rising) soon. I recommend 

buying below $132 and more lower, if given the chance. 

 

  

Procter & Gamble is also losing steam. It’s holding above its 

5wk MA but Spinner showing signs of exhaustion. PG has solid 

support at $100. However, allow for some weakness. Keep your 

positions as long as PG holds above $90. 

 

 

  

AURORA CANNABIS Inc. (ACB.TO) 05/07/2019                                  
CLOSE= 11.58 
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I bot ACB this week below CA$12 (ACB: $9). However, 

downside pressure is increasing. ACB.TO must break above the 

2019 downtrend (CA$12.50) to show a strong sign of renewed 

strength. Also consider, ACB.TO has solid support above CA$11 

(ACB: $8.25). Keep your positions. 

  

 
  

We picked up some last week during weakness. Moreover, 

weakness persists. IYT has support at its 15wk MA near $188 and 

more optimistically, above the Dec uptrend near $191. Keep in 

mind under a month ago, IYT broke above a bullish pattern. If you 

didn’t buy some last week, buy some at mkt.  

   

We can’t discard lower lows or higher highs, ever in any 

market. The possibility of a turn-around is always there and its 

purpose is ever evolving. By looking at price patterns we can have 

a glimpse as to where the tendencies are breaking towards. And 

although the reasons might not be evident at first sight, they’re 

there, waiting and aching to come up (they always do). 

  

The bullish breakout seen last month is more relevant than 

recent weakness and the main trend since Dec remains up. Unless 
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that trend breaks, and significant support is pierced, my perspective 

remains bullish for U.S. equities. 

  

That deeper support on IYT is at $180. 

  

And yes, the U.S. has underlying issues it must resolve 

surrounding debt and deficits. It’s far  from being “fiscally 

conservative”. However, relative to the rest of the world, it remains 

a shining star. Its path seems better defined with a clear pro-

business agenda. 

  

Picking charts is not as easy as it seems. Before each issue I 

probably go thru hundreds of charts. It might seem like a lot, but 

when you start breaking them down into groups, you realize theY 

can never be enough…. 

  

Other than our specific pics and recommendations, I try to 

pick a chart  that could best explain what a particular group of 

charts is saying. It’s never solo. It’s always a collective and 

synchronized move. When it isn’t, one must be careful and 

skeptical. 

  

Looking at the currency pile with their MT and LT 

indicators, it is clear the (downside) pressure is on. Global 

currencies, from the yen to the Euro, to the Aussie to the Kiwi and 

to the Loonie, back to the Swiss franc and the Singapore dollar… 

they’re all under pressure. They’re down, with MT and LT 

indicators showing room for more downside. 

  

The big exceptions are gold and dollar. As we showed last 

week, it’s not very typical for them to move together, even though 

they have been since Aug last year. How long can this last? The 

longer it goes, the closer it’s at the end of the line, according to 

history. 
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This suggests, the U.S. dollar is the cleanest shirt in the dirty 

hamper, when compared to global currencies. But it is still in the 

dirty hamper (so gold reminds us). 

  

The U.S. dollar index is bullish above 96. The recent 

breakout showed renewed strength. Spinner, however, is showing 

the dollar reached an extreme overbought level and some 

consolidation or decline is now likely ST. Still keep in mind, the 

more relevant support remains at 96.  

  

We’ve started to buy more assets in the recent weeks, 

increasing exposure to U.S. equities and resources. We continue to 

have solid cash reserves but I’m open to buying more positions as 

dollar weakness seemingly continues to develop. 

  

Gold, on the other hand, is showing support at the key $1265 

level. It has jumped up from a mini double bottom support above 

1265 and it’s testing the Fed downtrend near $1290. A break above 

this level would show a shift in momentum and a continued 
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upswing would be likely. Notice Spinner is quietly breaking above 

zero, exposing potential.  

  

Keep in mind the ‘B’ decline remains the driving force for 

now and until gold breaks above $1310, at which point a ‘C’ rise 

could begin. The ‘C’ rise tends to be the strongest. It will likely 

push gold up to the multi-year resistance at $1365. A break above 

this level would expose a strong ‘C’ rise that could push gold above 

$1400 ST. 

 

 
  

We sold half of our position last quarter. If you’re looking 

for exposure or to increase your positions, buy some at mkt, ideally 

below $1280.  
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Gold shares are also showing signs of support buildup at 

current lows. HUI is clearly holding above the 2018 uptrend near 

150 as gold confirms support above $1265, and its 23 month MA. 

The move is strong and telling of the gold universe. Could this be 

the beginning of the end for gold’s ‘B’ decline? 

  

We’ll have to wait and see. But if gold breaks above $1310 

on a 2dc, a strong sign of renewed strength would be triggered 

suggesting the start of gold’s ‘C’ rise. 

  

Another sign of a bottom can be seen in the senior to junior 

gold mine ratio. Typically, when junior mines have outperformed 

the seniors it’s been a bullish sign. And when juniors lag the 

seniors, a bearish sign.  

  

 
  

Notice our next chart shows the ratio reaching a key bottom 

that tends to mark a low favoring senior mines. Also notice that 
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after each low, the ratio has bounced back in favor of the juniors. 

Price action is telling us we could start seeing the ratio favor juniors 

and thus a stronger phase within the gold universe develop. 

  

 

 

 

It is no coincidence the junior mines are gapping up. Our 

junior mine ETF (SGDJ) confirmed support at $24 and it’s now 

rising sharply. Its next resistance is at $26.50. A break above this 

level confirms recent strength and opens up renewed potential for 

more upside. Spinner spiking up, also showing momentum picking 

up steam. Buy some at mkt. 

  

The rest of our positions are holding up well.  

 

ALPS SPROTT JR GOLD MINERS ETF (SGDJ) 05/07/2019                                                            
CLOSE= 25.35 
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Notice AEM rising steadily from the lows last month at $40. 

We recently added to our positions buying more at $40. Look for 

AEM’s rebound rise to gain steam on a bounce up above $42.50. 

Keep your positions for now. 

  

 
  

KL remains among the strongest. It held at its Nov uptrend 

showing impressive strength. Last week we showed KL piercing 

above its symmetrical triangle. With yesterday’s rise, the move was 

confirmed, especially since it was on higher than average volume. 

Some bot more just below $32 this past week. If you haven’t bot, 

buy at mkt. Don’t miss the boat. 

  

 

  

Kirkland Lake Gold Ltd. (KL) 05/07/2019                                                   
CLOSE= 32.8 
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SSR MINING INC (SSRM) 05/07/2019                                                                
CLOSE= 11.46 
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SSRM confirmed support at $11. It’s jumping up to a 1wk 

high showing signs of strength. Spinner struggling, but rising from 

an extreme. SSRM must rise above $12 to confirm. Buy some at 

mkt. 

  

I also mentioned how trade disruptions are affecting 

resources and energy. Bearish sentiment is throwing a wrench at an 

already struggling copper rebound. It also pushed crude below its 

Dec uptrend at $63.  

  

But reality is that crude had been looking toppy well before 

Trump’s tweets and continues moving down on weakness of its 

own.  

  

 
  

This week crude broke ST support at $63 confirming 

weakness. It’s now testing support at $59-60. Spinner, however, 

took a dive below zero showing momentum falling and a continued 

decline in crude oil likely.  I’m tempted to raise our buy order to 

near $60. However, many indicators are pointing towards a 

continued decline to the mid $50s. For one, it’s a complete 50% 

retracement from the recent highs, it’s also a key support (Mar 

lows). If crude breaks ST support at $60, it could fall back to the 

LIGHT CRUDE OIL JUN 2019 (CLM19) 05/07/2019                            
CLOSE= 61.4
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Mar lows near $55. Coincidently $55 was oil’s last springboard to 

the recent highs. Be patient, wait for a decline below $58 to buy. 

  

Energy shares have been all over the place. Lots of volatility. 

However, our recent pick up, Kinder Morgan (KMI), is down, but 

has held up better than most. It’s above key support at $19. 

Consider continued weakness in crude means more downside 

pressure on KMI.  

  

 
  

However, our exposure to energy has been limited since we 

sold positions in crude oil for a handsome profit and energy shares 

along the way. We’ve been waiting for weakness to buy new 

positions. We tiptoed into the energy space with KMI and I’m 

willing to allow some weakness. As weakness continues to 

develop, we’ll look for opportunities to increase exposure to KMI 

and other energy shares as well as in crude oil directly. Stay patient. 

   

Copper is looking vulnerable. It’s testing deeper support at 

$2.78 (our stop) as Spinner bounces up an extreme low. Last time 

Spinner reached these extremes was in Jan, right before the 2019 

KINDER MORGAN, INC. (KMI ) 05/07/2019 CLOSE= 19.56
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upsurge. I bot more copper last week near $2.85. I truly believe it’s 

nearing the lows.  

 

 
  

We also picked up some Caterpillar (CAT). It broke below 

$135 and it’s testing the Dec uptrend. Spinner on the decline, but 

nearing an extreme. CAT’s next support is the Mar lows near $130. 

 

 
 

 COPPER JUL 2019 (HGN19) 05/07/2019                              
CLOSE= 2.7855
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We’re well positioned and diversified. We’re also ready to 

reap the benefits from gold entering into a stronger phase of its 

ABCD cycle. Buy some gold, ideally below $1280. Buy some 

more gold shares if you’re under-exposed. I’m inching to buy 

oil,  but I’ll wait for more weakness before buying new positions. 

Keep KMI and allow for weakness. 

 

Good luck and good trading, 

 

Omar Ayales 

Chief Trading Strategist/GCRU  

www.goldchartsrus.net                             
A division of Aden Research 

 

 

Next week we have a skip week. I’ll be speaking at the Money 

Show in Las Vegas. I hope to see some of you there. If you do go, 

please let me know. I’d enjoy talking and getting to know you. 

Click HERE for more information on the show and 

accommodations. 

 

Plus, as usual you’ll hear from me if the markets warrant a 

comment. 
 
 

 

 

 

 

 

 

 

http://www.goldchartsrus.net/
https://conferences.moneyshow.com/moneyshow-las-vegas/speakers/5c4cc314618840ca821d9627524a51a0/omar-ayales/?scode=044897
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Quoting GCRU is permitted provided GCRU name, 

website address & subscription price are given.  

 

All charts in GCRU are daily prices.  

Subscribers can obtain free online chart updates for 

all gold shares in GCRU via: www.bigcharts.com. To 

view Canadian stks please use CA as prefix (i.e., to 

view Agni Eagle (Toronto) you must use CA: AEM). 

 

Note: U should NOT feel our recommended prices 

are set in concrete. If mkts suddenly feel hot or cold 

to U, or dramatic news occurs, U can buy or sell, or 

stop at slightly higher or slightly lower prices. It also 

hinges on your experience level. Some people can 

use our prices as guides & know when they can take 

bigger risks. 

 

Spinner: Spinner is an in-house momentum 

indicator (not always shown on charts). Momentum 

indicators use the rate of change in price to determine 

predominant energy flows. Spinner trading signals 

are generated when the faster timing line crosses 

above or below the slower confirming line. Upside 

crosses in the lower range of positive territory offer 

the most reliable signals for longs; downside crosses 

in the top range of negative territory for shorts. Avoid trading against the timing line, i.e., buying/selling 

if the timing line is in corrective mode (against direction of trade) unless the confirming line is 

positioning for a new 'confirming cycle'. It's important to always be aware of location, direction & 

cycling phase of the confirming line. Spinner signals are more effective in trending mkts than in trading 

ranges where indicators such as Stochastic & Williams %R should be used.  

 

NOTE: payments for GCRU services should be made payable to MAP CUSTOMER SERVICE. 

Gold (& mkts) Charts R Us is published weekly. You may sign up for 3-mos at $300, 6-mos at $585, 

9-mos at $855 or 12-mos $1,110. E-mail: gcru@goldchartsrus.net 

 

1dc

1-day close (the share price must close 

above or below the indicated price level, 

before our recommendation is activated)

2dc 2-day close (consecutive)

bot bought

CAD$ Canadian dollar

H&S head & shoulder

LOC line on close

LT long term

MT medium term

NL neckline

PF portfolio

PO price objective

Recom recommended

RH&S reverse head & shoulder

RS relative strength

ST short term

Sym/tri symmetrical triangle

Tgt target

Unch unchanged

Vol volume

Wk week

Ystdy yesterday

C close

ABBREVIATIONS

- DISCLAIMER - 
Due to the electronic nature of e-mails, there is a risk that the information contained in this message has been modified. Consequently 

Gold (& mkts) Charts R Us can accept no responsibility or liability as to the completeness or accuracy of the information. Whilst efforts 

are made to safeguard messages and attachments, Gold (& mkts) Charts R Us cannot guarantee that messages or attachments are virus 

free, do not contain malicious code or are compatible with your electronic systems and does not accept liability in respect of viruses, 

malicious code or any related problems that you may experience. Information in Gold (& mkts) Charts R Us is for general information 

only & is not intended to be relied upon by individual readers in making specific investment decisions. Appropriate independent advice 

should be obtained before making any such decisions. Gold (& mkts) Charts R Us do not guarantee or assure that readers will make 

money or accept liability for any loss suffered by readers as a result of any such decision. Futures and share trading involve risk and is 

not for all investors. Past performance is NOT indicative of future results. Trading involves risk and should be pursued with risk capital 

only!  

 

mailto:gcru@goldchartsrus.net

