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STILL TRADING PLACES 

 
 

everal major events happened this past 

week but the markets essentially 

shrugged it off.    

  

Granted, crude prices jumped up when 

OPEC agreed to cut production against most 

odds.  Oil rose to its key resistance and 

breakout level at $52. Just high enough to 

take profits on our bull call spread on 

Monday when the $52 level was broken for 

an approximate 65% gain!  

 

But then today's news of OPEC members 

pumping record amounts of crude during 

Nov caused some profit-taking, thereby 

pushing crude below $51.  

 

Bottom line:  We took profits at a key level, 

and $52 continues to play a major role.   

  

You'll remember how crude has been 

forming a massive H&S bottom with a 

breakout level at $52. The bullish pattern 

tells us if crude surpasses the $52 resistance, 

it could reach $70. However, it's yet to be 

seen how other producers react. We'll take 

this one step at a time. And watch from the 

sidelines to see if crude can surpass its key 

resistance. 

  

Italy voted a clear “NO” to its third 

referendum in history and PM Renzi 

resigned. For many this was a sign Italy may 

be getting closer to a potential exit from the 

European Union. However, polls also 

showed most Italians would rather stay 

within the union. The euro rose on the news 

putting pressure on an already toppy U.S. 

dollar. 

  

The U.S. dollar index once again failed to 

break above its 14 year highs. It's showing 

signs of weakness and a decline to its bullish 

uptrend since May near 96 is now likely. 

Our ST indicators are showing an 

overbought dollar, and some downtime 

would be normal. Keep in mind, however, 

the dollar remains bullish above 96 and a 

decline may be a pause within a broader bull 

market unless key support levels are broken. 

  

Our bear put spread on the dollar is doing 

great! It’s up nearly 50% from last week 

when the dollar declined from the highs this 

week, see the Chart Above. The spread is 

poised to rise further if the dollar index 

S 
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declines to its bullish uptrend near 96. Our 

put spread still has 86 days until expiration. 

  

Interestingly, this week the U.S. dollar and 

the U.S. 10-year yield parted ways. A 

surging 10YY had given the dollar a boost 

upward, but this week the dollar stopped 

rising while the 10YY remained strong. The 

rise in the 10YY is likely due to inflation 

speculation fueled by Trump-timism (issue 

714, Nov 16th, 2016) as deficit spending is 

likely to continue. 

  

Therefore we decided to reverse course on 

our UBT position per our Trigger Alert last 

Thursday. Although bonds are extremely 

oversold and poised for a ST rebound rise, 

the timing could be off and bonds can 

remain lower for a bit longer.  

 

We remain on the sidelines. 

  

A rise in inflation, continued deficit 

spending and growing debt, will continue to 

put downside pressure on the U.S. dollar. 

The article below from zerohedge.com 

summarizes the opinions of Bill Gross and 

Jeffrey Gundlach. Here it is in case you 

missed it: 

  

http://www.zerohedge.com/news/2016-12-

02/gross-echoes-gundlach-says-trump-rally-

misguided-move-cash 

  

Here’s another article from Yahoo Finance 

with a similar view from Jim Paulsen, chief 

investment strategist at Wells Capital 

Management: 

  

https://finance.yahoo.com/m/263f50e6-

ed5e-3898-91ad-0715380a0425/the-dollar-

won%26%2339%3Bt-perform.html 

  

John Williams of “Shadow Statistics” who 

tracts all sorts of governmental statistics as 

published in the BLS (Bureau of Labor 

Statistics) gave us a closer look at the 

printed Jobs Report from last Friday. He 

notes that while payrolls grew in November 

compared to October, the decline in the 

unemployment rate (to 4.6%) was due to 

people leaving the labor force faster than 

jobs were created. Plus, only 5% of the 

reported 178,000 jobs were full time jobs. 

 

U.S. productivity missed growth 

expectations even though it grew 3.1%. And 

it's now the second consecutive quarter with 

year-over-year declines for the first time 

since 1993. 

  

Bad news for the dollar, good news for 

gold! 

 

Last week gold turned bearish when it broke 

below our stop at $1200 on 3dc. However, 

we kept our positions since the lows for gold 

on a MT & LT basis are near, even though 

downside pressure remains strong ST. To 

counter added ST risk we bought a bear put 

spread for Feb Gold near the price level 

when we would've sold. This means, if gold 

falls further, this spread would well make up 

for losses from our current long positions.  

 

At yesterday's close, our put spread is up 

40%. 

  

Two big signs that have popped up showing 

gold is near the lows are gold shares and 

silver. Both gold shares and silver are 

important parts of the gold universe. Last 

week we showed the gold to silver ratio at 

levels that have coincided with bottoms in 

gold. 

  

http://zerohedge.com/
http://www.zerohedge.com/news/2016-12-02/gross-echoes-gundlach-says-trump-rally-misguided-move-cash
http://www.zerohedge.com/news/2016-12-02/gross-echoes-gundlach-says-trump-rally-misguided-move-cash
http://www.zerohedge.com/news/2016-12-02/gross-echoes-gundlach-says-trump-rally-misguided-move-cash
https://finance.yahoo.com/m/263f50e6-ed5e-3898-91ad-0715380a0425/the-dollar-won%26%2339%3Bt-perform.html
https://finance.yahoo.com/m/263f50e6-ed5e-3898-91ad-0715380a0425/the-dollar-won%26%2339%3Bt-perform.html
https://finance.yahoo.com/m/263f50e6-ed5e-3898-91ad-0715380a0425/the-dollar-won%26%2339%3Bt-perform.html
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Our Chart of Week both show silver and 

HUI holding on to key bull market support 

levels of their own. This strong support in 

silver and gold shares coupled with a 

topping dollar could be the perfect storm 

gold needs to rise from current levels. 

 

Plus, as our chart of the week also shows the 

gold shares to gold ratio is also holding at a 

key support.  And junior gold shares are 

once again starting to rise more than the 

seniors, as you can see on the lower ratio 

chart comparing juniors to senior mines.  

  

We continue to hold NGD, GDXJ, silver 

and SLW. All of which have shown strength 

by holding above key support levels. We 

recommend keeping them for now. 

  

The stock market also remains very bullish. 

The Industrials reached new closing highs 

yesterday and the Transports are at new 

highs for the move. Most indices or averages 

are at or near all time highs. Yet, they're also 

overbought and before rushing and buying 

stocks now, it's best to let them pull back.  

 

We have an open order to buy U.S. Steel (X) 

and IYT, which tracks the Transportation 

Average. 

  

Our strategy for this week is to continue 

watching silver and HUI’s support levels at 

$16.50 and 180. Keep a close eye on the 

dollar’s 102 level too. If HUI and silver 

continue to hold and the dollar continues to 

resist, we could see gold and the dollar trade 

places, at least ST. Meanwhile, keep your 

put spreads in the dollar and gold as both are 

doing great. 

 

Good luck and good trading, 

 

 
 

Omar Ayales 

Chief Trading Strategist 

GCRU 

www.goldchartsrus.net 

A division of Aden Research Group 

  
 

  
 

December Holiday Schedule 

 

We're having a special holiday schedule coming up. 

Starting with next week, you'll receive our weekly edition on Thursday, Dec 

15, instead of the regular Wed.  Likewise, on the following Thurs, Dec 22. 
 

We'll then have a holiday skip week, and I'll be back on after the New Year on 

Thurs Jan 5. As always, you'll hear from us if the markets warrant an alert. 
 

http://www.goldchartsrus.net/
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Bought Feb 2017 1140/1100 gold put spread at $500 & $550.

Long

1260 (Mar-4 & 7 - 16) (GLD: 121), 1208 (May-31-16) (GLD: 115.50).                       

Sold half at 1335 (GLD: 126.85) for an average 8% gain. 1306 (Sept-1-16) 

(GLD: 124), 1285 (Oct-4-16) (GLD: 122.25), 1280 (Nov-7-16) (GLD: 121.90), 

1190 (Nov-23-16) (GLD: 113.50).

NO STOPS FOR NOW.

Profit Targets 1400 & 1500 (GLD: 133 & 143). 

New Recom

Downside pressure continues to put a lid on gold as it continues to bounce up and 

down from its ST support at 1170. The "No" vote on the Italian referendum did not 

cause the impact many thought. It did boost the euro against the dollar, but the 

surrounding uncertainties are not fueling gold. Technically, on the upside, gold is 

breaking out from a bullish downside wedge with an upside target near 1300. Spinner 

breaking above its MT MA for the first time since Oct showing momentum may be 

picking up. If gold can stay above 1170 and then break above 1200; we'd then see a 

bullish rise to the wedge target. We've secured bear put spreads to gain from a further 

decline while holding our core positions in anticipation of a rebound rise. Your options 

are now worth about 45% more than when purchased. Keep them for now as they act 

as insurance/hedge against your longs.

Keep positions. 

GOLD FEBRUARY 2017(GCG17)   12/6/2016  CLOSE = 1170.1

Stop

Put Spread 

(Insurance)
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RISING FROM EXTREME OVERSOLD!
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Long at:

20.15 (Jul-12-16) (SLV: 19.10), 19.75 (Aug-8-16) (SLV: 18.90), 18.50 (Aug-29-

16) (SLV: 17.60), 18.70 (Sept-1-16) (SLV: 17.75), 18 (Oct-4-16) (SLV: 16.95), 

17.65 (Oct-5-16) (SLV: 16.85), 17.40 (Oct-12-16) (SLV: 16.75).

Stop 3dc below 16.50

Profit Target 25 & 28 (SLV: 23.50 & 26)

New Recom: Keep your positions. 

Silver broke above its bullish downside wedge with upside target near 18.50-19. 

Spinner is breaking above the zero line showing impressive strength. As long as 

silver continues to hold above its key support at 16.50, it'll be positioned to rise 

to its wedge target. On the downside, a clear break below silver's support on a 

3dc below 16.50 could push silver to its next support near the 13-14 level. Keep 

your positions for now.

SILVER MARCH 2017 (SIH17)  12/6/2016 CLOSE= 16.81
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HOLDING ABOVE BULL MKT SUPPORT NEAR 16.50

0

BREAKOUT!

NOV

MAY



8 

 

 

Bear Put Spread Mar 2017 Dollar bear put spread at 99/97 at US$500 & US$550

New Recom Keep your positions. 

Lower highs… The dollar is on a subtle decline after reaching 14 year highs last 

week. Until now, it’s failed to break above this key resistance near 102 showing 

signs of exhaustion ST. Notice Spinner breaking below zero signaling a shift in 

momentum. This tells us, if the dollar continues to resist below 102, downside 

pressure would increase which could fuel a dollar decline to the May uptrend near 

96. Keep in mind the dollar will remain bullish MT as long as it holds above the 

May uptrend. We have secured bear put spreads on the dollar which are up an 

approximate 50% to date. These options still have 86 days till expiration and we 

recommend holding for now.

U.S. DOLLAR INDEX DECEMBER 2016 (DXZ16) 12/6/2016                                  

CLOSE= 100.53
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Recom:

Crude continued to rally after the OPEC agreement last week surpassing the 52 

resistance level on an intraday basis. The move allowed us to sell our soon-to-

expire position for a 65% gain in just a few weeks. On the downside, crude's failed 

attempt to break above this key resistance on a 2dc is showing signs of ST 

weakness. Notice Spinner is bullish but already topping at an extreme overbought 

level telling us the upside is limited ST. Keep in mind, crude has ST support at 50. 

If crude breaks support on a 2dc, crude could retrace to its 2016 uptrend near 46. 

On the upside, remember crude must break clearly above 52 to show renewed 

strength that could push it to a bullish H&S bottom target in the higher 60s. We'll 

be waiting for a clear breakout or longer pull back before recommending another 

trade.

LIGHT CRUDE OIL JANUARY 2017 (CLF17) 12/6/2016                               

CLOSE= 50.93

Stay out for now.

Call Spread
Jan 2017 Crude Call Spreads 52/55 at US$600. Sold per trigger alert at US$1000 

for a 65% gain :)
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The 10YY continues to hold near the highs showing impressive strength. Spinner 

has declined from overbought levels but it’s holding above the zero line showing 

strength. The 10YY must now break above 2.42 on a 2dc to show renewed strength 

that could push it higher. On the downside, if the 10YY fails to break above this 

resistance, it'll then be poised to decline to the Sept uptrend near 2%. A breakout in 

yields would undo the wedge pattern and would open the door to higher interest 

rates. 

CBOE Interest Rate 10 Year T No (^TNX)  12/6/2016  CLOSE= 2.4

CBOE Interest Rate 10 Year T No (^TNX) - Chicago options
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Copper hit new highs this week showing impressive strength. Spinner declined 

from extreme overbought levels and it’s holding above zero. This tells us copper 

may be getting ready for another ST leg up if it can break above 2.75 on a 2dc. On 

the downside, if copper fails to rise above its next resistance and breaks below its 

bullish Oct uptrend on a 2dc below 2.57, we could see copper decline to possibly 

the 2016 uptrend near 2.15. Resources remain the strongest sector since the 

election. However, the rise has been strong and fast and a pullback would be 

normal. We're waiting for a pull back to buy resource metals and stocks.

 COPPER MARCH 2017 (HGH17) 12/6/2016 CLOSE= 2.68
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Yesterday the stock market yet again confirmed its bullish uptrend when both Averages reached new 

highs for the move. Spinners for both Averages are declining from an overbought level but are holding 

above zero and an uptrend showing rising momentum. The Industrials and the Transports have solid bull 

market support at the Jun uptrend at 181 (DJI: 18100) and 149 (DJT: 7900). However, on a MT basis, 

the stock market looks overbought and ripe for a pull back or decline. The upside wedges on both 

averages could be pointing to the much awaited pull back. We'll wait on the side lines for now, and to 

buy when these overbought assets ease.

Shares Transportation Average (^IYT) 12/6/2016                          

CLOSE= 164.69

SPDR DOW JONES INDUSTRIAL (DIA) 12/6/2016                                      

CLOSE= 192.49 

Buy IYT on a dip below 153. Place profit targets at 176 and 190. Place stops at 2dc below 147.New Recom
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Chugging… Gold shares continue to hold stubbornly above their bull market support near 180. Spinner on 

the rise showing momentum may be shifting to the upside. However, keep in mind downside pressure 

remains very strong as long as both HUI remain below the Aug downtrend near 200 and the A/D Line stays 

within its bearish descending triangle. On the upside, a break above these key resistance levels would show 

ST strength and a rebound rise would then be likely. We continue to hold on to NGD and GDXJ which are 

holding up better than most. Juniors continue to outperform seniors and offer great upside if they can hold 

above key support levels. Keep your positions for now.

ADEN GOLD STOCKS ADV/DECLINE 12/6/2016                        

CLOSE =  4390
HUI GOLD BUGS INDEX (HUI) 12/6/2016 CLOSE= 181.68
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Long at:

Stop:

Profit Target:

New Recom: Keep your position. 

PPLT continued its wedge-breakout-rise today as it approached the Aug downtrend near 

92. However, strong resistance below the Aug downtrend is noticeable. PPLT must break 

above 93 on a 2dc to show clear renewed strength that could push it initially to the Nov 

highs near 98. Spinner rising and showing promise for shift of momentum. Continue to 

keep your positions for now.

ETFS Physical Platinum (PPLT) 12/6/2016    CLOSE= 89.83 

ETFS Physical Platinum (PPLT)

104 (Aug-24-16), 100.50 (Sept-1-16)., 98.50 (Sept-27-16), 90.75 (Oct-19-16).

NO STOP FOR NOW.
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Silver Wheaton Corp. (SLW)

Long at:

Stop:

Profit Target

New Recom:

SLW is pushing higher after breaking above its bullish downside wedge. It reached a 1+ 

wk high today and it’s now positioned to rise further if SLW can hold above its 

growing Nov uptrend & support near 18. SLW's next key resistance and target is at the 

Sept downtrend near 22. A break above this level would confirm recent strength and a 

rise to its stronger resistance at the Aug downtrend near 26 would then be likely. 

Conversely, a break below 18 would show further weakness and a decline to lower 

lows would ensue. Keep your position as long as SLW holds above 18.

 Silver Wheaton Corp. (SLW) 12/6/2016  CLOSE= 18.85

27 (Aug-24-16), 25.25 (Sept-1-16), 22.20 (Oct-7-16), 22.85 (Oct-10-16), 

24 (Oct-19-16), 19.50 (Nov-16-16).

2dc below 18.

27, 30.

Keep your positions. 
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Long:

Profit Target

Stop:

New Recom: Keep your positions. 

NGD remains above the Mar uptrend at 3.50 confirming its solid support. NGD also broke 

above a downside wedge with an upside target near 4.50. As long as NGD holds above 

3.50, it'll be ready to bounce up and re-test the Aug downtrend. Notice Spinner peeking 

above its MT MA showing signs of life. This tells us, if Spinner crosses above zero, we 

could see a shift in momentum and more upside for NGD. However, on the downside, a 

break below this key support at 3.50 would mean a further decline would be likely, to 

possibly 3.

New Gold, Inc. (NGD)  12/6/2016  CLOSE= 3.72 US$

New Gold, Inc. (NGD) -Nyse mkt
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Long at:

Stop:

Profit target:

New Recom: Keep your positions. 

GDXJ continues to show strong support at the 2016 uptrend, by staying well 

above it during weakness in gold and gold shares. This tells us GDXJ is strong 

and it’s likely to weather the storm better than most. GDXJ must now break 

above 36.50 on a 2dc to show strength that could propel GDXJ to the Aug 

downtrend. Notice Spinner rising from an extreme, peeking above the zero line 

showing upside potential. Keep your positions and as long as GDXJ holds above 

the Jan uptrend near 33.60.

MKT VECTORS JR. GOLD MINERS (GDXJ) 12/6/2016  CLOSE= 35.42 

Junior Gold Miners ETF (GDXJ) - NYSEArca

41.50 (Nov-3-16), 40 (Nov-7-16), 35.50 (Nov-16-16).

2 dc below 33.60.
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New Recom:
Buy some on a decline to 25 and then again near 18. Place stops at 

2dc below 18.

Surging! X has not allowed us to secure a position since it broke above the Jul/Aug high 

and resistance level. Spinner coming down from a high area but looks like it could settle 

above zero. This tells us the bull market in X is strong. We’ll continue to wait patiently 

for a good opportunity. It’ll be a great buy at the right time.

UNITED STATES STEEL Corp. (X) 12/6/2016 CLOSE= 35.95 

United States Steel Corp. (X)-NYSEArca

12

14

16

18

20

22

24

26

28

30

32

34

36

SPINNER (3, 16, 16)   

-3

0

3

6

M J J A S O N D

UPSIDE WEDGE VALID...

ST SUPPORT AT 33 IS KEY

MAY
LOSING STEAM BELOW MT MA, BUT BULLISH ABOVE ZERO



20 

 

 

ProShares Ultra 20+ Year Treasury (UBT) -NYSEArca

Long at: 73.50 (Nov-30-16). Sold at 73.15 via trigger alert for small loss.

New Recom: Stay out for now.

PROSHARES ULTRA 20+Year Treasury (UBT)  12/6/2016 CLOSE= 73.15

UBT recuperated swiftly after breaking below a ST support level showing weakness. It 

quickly jumped back above its support and has held above it since. As mentioned in 

our Trigger Alert last Thursday evening, we remain bearish bonds on a LT basis. But 

they're oversold ST and downside remains limited. However, given the strength of the 

stock market and its new found optimism, we’ll wait a bit more before buying back.
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Symbol Trade Update &/or Current Position

Status 

(L=Long, S= 

Short, O= Out           

P= Put         

C= Call)

Initial Entry 

Date

Initial Entry 

Price

Traders re-bot/ 

-sold at

Last 

Closing 

Price

Stops Target #1 Target #2

UBT Stay out for now. O 73.15 2dc below 73 90.00

SLW Keep your positions. L Aug-27-16 27.00

25.25, 22.20, 

22.85, 24, 

19.50

18.85 2dc below 18 27.00 30.00

X

Buy some on a decline to 24 and then 

again near 18. Place stops at 2dc below 

18.

O 35.95 2dc below 18

PPLT Keep your position. L Aug-24-16 104.00
100.5, 98.50, 

90.75
89.83

NO STOP 

FOR NOW
110.00 135.00

NGD Keep your positions. L Oct-24-16 3.95 3.72 2dc below 3.5 4.50 6.00

GDXJ Keep your positions. L Nov-3-16 41.50 40, 35.50 35.42
2dc below 

33.60
46.00 50.00

Gold - 

GCG17
Keep positions. L, P

Mar-4 & 7-

16
1260.00

1208, 1306, 

1285, 1280, 

1190

1170.10
3dc below 

1200
1400.00 1500.00

Crude-

CLF17
Stay out for now. O 50.93 2dc below 43 60.00 70.00

Silver SIH17 Keep your positions. L Jul-12-16 20.15

19.75, 18.50, 

18.70, 18, 

17.65

16.81
NO STOP 

FOR NOW
25.00 28.00

US Dollar 

DXZ16
Stay out. P 100.53

COPPER  

HGU16
Stay out. O 2.68

OPEN POSITIONS

SHARES

MARKET LEADERS
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1dc

1-day close (the share price must close 

above or below the indicated price level, 

before our recommendation is activated)

2dc 2-day close (consecutive)

bot bought

CAD$ Canadian dollar

H&S head & shoulder

LOC line on close

LT long term

MT medium term

NL neckline

PF portfolio

PO price objective

Recom recommended

RH&S reverse head & shoulder

RS relative strength

ST short term

Sym/tri symmetrical triangle

Tgt target

Unch unchanged

Vol volume

Wk week

Ystdy yesterday

C close

ABBREVIATIONS

 

Quoting GCRU is permitted provided GCRU name, website address 

& subscription price are given.  

   

All charts in GCRU are daily prices.  

    

Subscribers can obtain free online chart updates for all gold shares 

in GCRU via: www.bigcharts.com. To view Canadian stks please 

use CA as prefix (ie, to view Agnico Eagle (Toronto) you must use 

CA:AEM). 

 

Note: U should NOT feel our recommended prices are set in 

concrete. If mkts suddenly feel hot or cold to U, or dramatic news 

occurs, U can buy or sell, or stop at slightly higher or slightly lower 

prices. It also hinges on your experience level. Some people can use 

our prices as guides & know when they can take bigger risks. 

 

Spinner: Spinner is an in-house momentum indicator (not always 

shown on charts). Momentum indicators use the rate of change in 

price to determine predominant energy flows. Spinner trading 

signals are generated when the faster timing line crosses above or 

below the slower confirming line. Upside crosses in the lower range 

of positive territory offer the most reliable signals for longs; 

downside crosses in the top range of negative territory for shorts. 

Avoid trading against the timing line, ie, buying/selling if the timing 

line is in corrective mode (against direction of trade) unless the 

confirming line is positioning for a new 'confirming cycle'. It's 

important to always be aware of location, direction & cycling phase of the confirming line. Spinner signals are more 

effective in trending mkts than in trading ranges where indicators such as Stochastic & Williams %R should be used.  

 

NOTE: payments for GCRU services should be made payable to MAP CUSTOMER SERVICE. Gold (& mkts) Charts 

R Us is published weekly. You may sign up for 3-mos at $300, 6-mos at $585, 9-mos at $855 or 12-mos $1,110.  

                                                                                                                            

E-mail: gcru@goldchartsrus.net 

 

 

- DISCLAIMER - 

 

Due to the electronic nature of e-mails, there is a risk that the information contained in this message has been modified. 

Consequently Gold (& mkts) Charts R Us can accept no responsibility or liability as to the completeness or accuracy of 

the information. Whilst efforts are made to safeguard messages and attachments, Gold (& mkts) Charts R Us cannot 

guarantee that messages or attachments are virus free, do not contain malicious code or are compatible with your 

electronic systems and does not accept liability in respect of viruses, malicious code or any related problems that you may 

experience. Information in Gold (& mkts) Charts R Us is for general information only & is not intended to be relied upon 

by individual readers in making specific investment decisions. Appropriate independent advice should be obtained before 

making any such decisions. Gold (& mkts) Charts R Us do not guarantee or assure that readers will make money, or 

accept liability for any loss suffered by readers as a result of any such decision. Futures and share trading involves risk 

and is not for all investors. Past performance is NOT indicative of future results. Trading involves risk and should be 

pursued with risk capital only!  
 


