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"... almost all accounts of the recent crisis are about the 

symptoms - the rise and fall of housing markets, the 

explosion of debt and the excesses of the banking system - 

rather than the underlying causes of the events that 

overwhelmed the economies of the industrialized world in 

2008".  

- Mervyn King (From "The End of Alchemy") – 
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UNCERTAINTY DRIVING MARKETS 
 

he markets are going our way. 

 

 

 

The bond market as well as platinum, gold, 

silver and their shares are holding up well. A 

low interest rate policy continues to give solid 

support to these markets. 

 

The Fed, once again, pushed the can down the 

road when they left interest rates unchanged last 

week. And once again they said December is 

the likely time to raise rates.  A 2015 repeat? 

 

Just seeing this makes you understand why 

central banks are losing credibility.  The Bank 

of Japan lowered their negative rates even 

further while the Fed maintained low rates, yet 

it hasn't helped their economies grow.  

 

The most watched US presidential debate also 

gave a boost to these markets, and so did 

today's news about OPEC. Crude oil jumped up 

today when OPEC finally agreed to cut oil 

production. The full impact is yet to be seen as 

production outside OPEC producers remains 

high.  

 

Stocks rose on the news even though a report 

shows Russia has continued to pump oil at 

record capacity. However, as you will see in the 

chart section below, crude still remains below 

key resistance levels. Until these are broken to 

the upside, downside pressure will continue 

putting a lid on crude. 

 

The markets are uncertain.  This level varies 

in degrees but it's always in the background. 

 

And this could be why the precious metals and 

their shares are holding up near the 

highs.  They've been in a correction since 

reaching their peaks late-August, yet they've 

been holding stubbornly near the high areas. 

 

The corrections are not over yet, but the key 

levels will continue to give us a heads up on the 

next move. Will we see more weakness before a 

new leg up begins?  Or are the markets so 

strong, and the Dollar so vulnerable that a steep 

correction is unlikely? 

 

The Chart of the Week shows gold and silver 

both holding above their January 2015 highs 

near $1300 and $18.40.  Plus, both metals are 

holding near or above their 15 week MAs.  This 

tells us gold and silver will remain strong above 

these levels. 

 

If these MAs are clearly broken, we can then 

see a more normal type of decline develop.  It's 

not too late; it can still happen, and we could 

then see the major supports tested. 
 

On the upside, if gold stays above $1300, the 

gray line, it'll be performing similarly to gold in 

2009 when it rose back above the 2008 high 

above $1,000.  Gold never had a real correction 

at the time.  Granted, gold hit a record high 

then, but even so, the movements are similar. 

 

This means if gold now closes and stays above 

$1380, another leg up in the bull market will be 

underway.  And we want to be well positioned 

for this rise. 

 

We're keeping our gold, silver and platinum 

positions.  And we continue to have an open 

order to buy more at specific prices.  If you 

don't have PPLT yet, buy some at market. 

 

Gold shares are in a league of their own. They 

rose much more than the metals and they've 

also declined more as well.  The chart shows 

HUI resisting below its 75 day MA (250) in 

T 
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spite of today's jump up. And our in-house A/D 

line dropped to a new low for the current 

decline. 

 

Our gold and silver shares are limited to AEM 

and SLW.  They're both holding strong above 

their 2016 uptrend.  AEM approached our target 

level this week, and some of you may have sold 

half.   

 

Interest rates and the Dollar are key to today's 

market moves.  You can see on the Chart how 

they've generally been moving together since 

last November. Almost a year now. 

 

 
 

The dollar index is also holding below its 65 

week MA (96.30). And as you can see, the 

Fed's policy is keeping a lid on the dollar. If the 

dollar index declines and stays below the May 

uptrend, the 1 ½ year topping area will 

strengthen. 

 

You bought more bonds (UBT) at the lows 

and it's doing well by bouncing up above the 5 

week MA.  Keep them.  It looks like the 10 year 

yield could decline further, while bond prices 

rise. 

 

Our strategy for the week is the same... Keep 

your eyes on the key levels, and continue 

buying when our open orders are triggered, or if 

a profit target is reached.  The key levels this 

week are: $1300 for gold, $18.40 for silver, 250 

for the HUI index, 96.30 for the dollar index 

and 8100 for the Dow Jones Transportations. 

 

Good luck and good trading, and until next 

week! 

 
 

 
 

Omar Ayales  

Chief Trading Strategist 

GCRU 
www.goldchartsrus.net 

A division of Aden Research Group 

 
 

 

http://www.goldchartsrus.net/
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1dc

1-day close (the share price must close 

above or below the indicated price level, 

before our recommendation is activated)

2dc 2-day close (consecutive)

bot bought

CAD$ Canadian dollar

H&S head & shoulder

LOC line on close

LT long term

MT medium term

NL neckline

PF portfolio

PO price objective

Recom recommended

RH&S reverse head & shoulder

RS relative strength

ST short term

Sym/tri symmetrical triangle

Tgt target

Unch unchanged

Vol volume

Wk week

Ystdy yesterday

C close

ABBREVIATIONSQuoting GCRU is permitted provided GCRU name, website address 

& subscription price are given.  

   

All charts in GCRU are daily prices.  

    

Subscribers can obtain free online chart updates for all gold shares 

in GCRU via: www.bigcharts.com. To view Canadian stks please 

use CA as prefix (ie, to view Agnico Eagle (Toronto) you must use 

CA:AEM). 

 

Note: U should NOT feel our recommended prices are set in 

concrete. If mkts suddenly feel hot or cold to U, or dramatic news 

occurs, U can buy or sell, or stop at slightly higher or slightly lower 

prices. It also hinges on your experience level. Some people can use 

our prices as guides & know when they can take bigger risks. 

 

Spinner: Spinner is an in-house momentum indicator (not always 

shown on charts). Momentum indicators use the rate of change in 

price to determine predominant energy flows. Spinner trading 

signals are generated when the faster timing line crosses above or 

below the slower confirming line. Upside crosses in the lower range 

of positive territory offer the most reliable signals for longs; 

downside crosses in the top range of negative territory for shorts. 

Avoid trading against the timing line, ie, buying/selling if the timing 

line is in corrective mode (against direction of trade) unless the 

confirming line is positioning for a new 'confirming cycle'. It's 

important to always be aware of location, direction & cycling phase of the confirming line. Spinner signals are more 

effective in trending mkts than in trading ranges where indicators such as Stochastic & Williams %R should be used.  

 

NOTE: payments for GCRU services should be made payable to MAP CUSTOMER SERVICE. Gold (& mkts) Charts 

R Us is published weekly. You may sign up for 3-mos at $300, 6-mos at $585, 9-mos at $855 or 12-mos $1,110.  

                                                                                                                            

E-mail: gcru@goldchartsrus.net 

 

 

- DISCLAIMER - 

 

Due to the electronic nature of e-mails, there is a risk that the information contained in this message has been modified. 

Consequently Gold (& mkts) Charts R Us can accept no responsibility or liability as to the completeness or accuracy of 

the information. Whilst efforts are made to safeguard messages and attachments, Gold (& mkts) Charts R Us cannot 

guarantee that messages or attachments are virus free, do not contain malicious code or are compatible with your 

electronic systems and does not accept liability in respect of viruses, malicious code or any related problems that you may 

experience. Information in Gold (& mkts) Charts R Us is for general information only & is not intended to be relied upon 

by individual readers in making specific investment decisions. Appropriate independent advice should be obtained before 

making any such decisions. Gold (& mkts) Charts R Us does not guarantee or assure that readers will make money, or 

accept liability for any loss suffered by readers as a result of any such decision. Futures and share trading involves risk 

and is not for all investors. Past performance is NOT indicative of future results. Trading involves risk and should be 

pursued with risk capital only!  
 


