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“We’re on the edge of a cliff right now. We have never been here before. If you’re still saving money when 

interest rates are negative, you’ve got to be crazy. When you’re investing for the long-term in the stock market, 

where there is no connection between stock price and reality, you’re crazy”   – Robert Kiyosaki – 



2 

 

 

And they all fell down... Finally! 
 

Gold, gold shares and copper all fell to 10 

week lows today.  Silver and platinum 

reached two month lows while crude oil 

took a plunge. The corrections have begun! 

A good way to end the month.  

U.S. dollar sets the tone 

Janet Yellen set the tone last Friday during 

the Fed's economic symposium at Jackson 

Hole. She sent a strong signal that the Fed 

is preparing to increase rates as soon as 

September.  

This optimism boosted the dollar above its 

15wk MA. It extended its rise since May 

and the dollar index is now showing 

strength with potential for more upside. 

This is why the U.S. dollar index is our 

chart of the week. Notice the dollar rising 

within a clean uptrend since the May lows. 

It broke above a key resistance level at 

95.50 (15wk MA) and it's now poised to 

rise further.  

Both leading indicators are backing up the 

rise by telling us more upside is now 

likely.  This in turn is also suggesting the 

Fed will most likely keep the positive rate 

hike in their talk in September.  

If so, the dollar index could then rise 

possibly through the election and for the 

rest of the year, while the commodities and 

currencies, and possibly the stock market, 

decline further.  We'll see. 

For now, the dollar's next target is the Dec 

downtrend near 97.  But the Fed could be 

the catalyst that pushes the dollar beyond 

97.  And as you can see on the chart even 

if this strength develops it would still be 

part of a major topping process. 

Gold, silver, their shares and platinum 

dropped as a consequence, confirming a 

correction that began a month earlier. Gold 

shares fell the hardest and in a matter of 

days erased 2+ months' worth of gains as 

HUI fell below its 15wk MA (245). 

We sold half of our gold position before 

the decline for a good profit; we'll keep our 

second half, and buy more on weakness. 

Interestingly, gold, silver and their shares 

could still decline further, yet they all 

remain bullish on an intermediate basis.  

Gold has strong support near $1280, silver 

near $17 and HUI at 200.  

Interestingly, gold and silver have 

managed to hold on to their 15wk MAs 

showing resilience in spite of dollar 

strength. And although both still have 

room to fall further without turning 

bearish, if both hold at their 15wk MAs at 

$1310 and $18.50, respectively, they’ll 

prove to be extremely bullish with 

handsome upside ST. 

Since gold and silver have shown 

impressive resilience this year, we’ve 

adopted a strategy of buying on 

weakness.  Buy on dips at specific price 

levels, like our guidelines suggest in this 

edition. 

Gold shares are finally giving up some of 

their incredible strength this year.  The 

chart shows the HUI gold share index 

breaking below its 15 week MA for the 

first time this year.  It's now weak below 
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this level, and we could possibly see the 65 

week MA tested before this correction is 

over.  

Most interesting is the clear, across the 

board, decline we're now seeing in gold 

shares compared to gold, bonds and the 

stock market. The 15 week MAs have all 

been violated as you can see on the chart.   

This is healthy.  And it's our time to 

sharpen our buying skills! 

The Fed's hawkish view is happening 

while key economic indicators remain soft. 

And while the central bankers’ trend of 

lower to negative rates remains on track. 

Just this week, Iceland cut its interest rates 

for the first time in 20 months!  

Can the Fed try to change monetary policy 

that diverges from the rest of the world? 

Probably not… 

Our positions and strategy 

This past week, you managed to take 

advantage of weakness in most sectors and 

picked up some silver, near $18.50, AEM 

at $52, PPLT near $104 and SLW near 

$27.  

In fact, if you didn't buy these this week, 

it's not too late to buy some at market. 

Although the downside is not necessarily 

over yet, these are good initial entry levels. 

We'll also be ready to buy more on further 

weakness. 

The crude oil story continues to unfold. 

And now, it's showing yet another 

technical pattern with upside potential 

called a bull flag. Interestingly, its 

breakout level coincides with the bullish 

H&S bottom that has been forming since 

late last year.  

 

With each passing day, the $50 level 

becomes increasingly important.  A clear 
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break above it would confirm two bullish 

patterns, one with upside potential at $70.  

However, if crude fails, it could continue 

to decline to its next key support near $40. 

A break below this level would confirm a 

bearish H&S top with a downside target in 

the lower $30s. 

We're keeping our open position to buy 

XLE on further weakness. It's noteworthy 

to see fundamentals popping up that could 

give crude a boost upward.  

From talks about Iran being on board to 

committing to a freeze on OPEC’s oil 

output to an impressive 70% decrease in 

oil discoveries, are telling us a supply 

crunch in oil is somewhere near in our 

future.  

The stock market continues to look toppy 

as volatility picks up a bit. The 

Transportation Averages remains very 

weak and it’ll continue pulling stocks 

down with it. Plus, speculation of higher 

interest rates will also affect stocks 

adversely.  

The bond market is quiet but higher 

interest rates will bode well for a further 

decline.  We're keeping our patience intact 

to buy UBT at a better value.  

Our strategy this week is to continue 

adding to your positions on weakness, 

ideally near key support levels shown in 

our chart section below. Keep a close eye 

on the U.S. dollar's resistance at 97.  A 

clear break above 97 will increase pressure 

on most assets, and lower lows across the 

board would be possible. 

Good luck and good trading, 
 

 

 
 

Omar Ayales  

Chief Trading Strategist 

GCRU 
www.goldchartsrus.net 

A division of Aden Research Group 

  

  

http://www.goldchartsrus.net/
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1dc

1-day close (the share price must close 

above or below the indicated price level, 

before our recommendation is activated)

2dc 2-day close (consecutive)

bot bought

CAD$ Canadian dollar

H&S head & shoulder

LOC line on close

LT long term

MT medium term

NL neckline

PF portfolio

PO price objective

Recom recommended

RH&S reverse head & shoulder

RS relative strength

ST short term

Sym/tri symmetrical triangle

Tgt target

Unch unchanged

Vol volume

Wk week

Ystdy yesterday

C close

ABBREVIATIONSQuoting GCRU is permitted provided GCRU name, website address 

& subscription price are given.  

   

All charts in GCRU are daily prices.  

    

Subscribers can obtain free online chart updates for all gold shares 

in GCRU via: www.bigcharts.com. To view Canadian stks please 

use CA as prefix (ie, to view Agnico Eagle (Toronto) you must use 

CA:AEM). 

 

Note: U should NOT feel our recommended prices are set in 

concrete. If mkts suddenly feel hot or cold to U, or dramatic news 

occurs, U can buy or sell, or stop at slightly higher or slightly lower 

prices. It also hinges on your experience level. Some people can use 

our prices as guides & know when they can take bigger risks. 

 

Spinner: Spinner is an in-house momentum indicator (not always 

shown on charts). Momentum indicators use the rate of change in 

price to determine predominant energy flows. Spinner trading 

signals are generated when the faster timing line crosses above or 

below the slower confirming line. Upside crosses in the lower range 

of positive territory offer the most reliable signals for longs; 

downside crosses in the top range of negative territory for shorts. 

Avoid trading against the timing line, ie, buying/selling if the timing 

line is in corrective mode (against direction of trade) unless the 

confirming line is positioning for a new 'confirming cycle'. It's 

important to always be aware of location, direction & cycling phase of the confirming line. Spinner signals are more 

effective in trending mkt's than in trading ranges where indicators such as Stochastic & Williams %R should be used.  

 

NOTE: payments for GCRU services should be made payable to MAP CUSTOMER SERVICE. Gold (& mkts) Charts 

R Us is published weekly. You may sign up for 3-mos at $300, 6-mos at $585, 9-mos at $855 or 12-mos $1,110.  

                                                                                                                            

E-mail: gcru@goldchartsrus.net 

 

 

- DISCLAIMER - 

 

Due to the electronic nature of e-mails, there is a risk that the information contained in this message has been modified. 

Consequently Gold (& mkts) Charts R Us can accept no responsibility or liability as to the completeness or accuracy of 

the information. Whilst efforts are made to safeguard messages and attachments, Gold (& mkts) Charts R Us cannot 

guarantee that messages or attachments are virus free, do not contain malicious code or are compatible with your 

electronic systems and does not accept liability in respect of viruses, malicious code or any related problems that you may 

experience. Information in Gold (& mkts) Charts R Us is for general information only & is not intended to be relied upon 

by individual readers in making specific investment decisions. Appropriate independent advice should be obtained before 

making any such decisions. Gold (& mkts) Charts R Us do not guarantee or assure that readers will make money, or 

accept liability for any loss suffered by readers as a result of any such decision. Futures and share trading involves risk 

and is not for all investors. Past performance is NOT indicative of future results. Trading involves risk and should be 

pursued with risk capital only!  
 


