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Welcome  
Gold (& mkts) Charts R Us 

subscribers via e-mail 
 

*FOR YOUR EYES ONLY* 
*DO NOT FORWARD* 

 
UNAUTHORIZED DISCLOSURE NOTICE 

 
CONFIDENTIALITY NOTE: The information contained in this 
communication is private, legally privileged and confidential information 
intended only for the use of registered HSL or Gold (& mkts) Charts R Us 
or FMU subscribers. If the reader of this communication is not the 
intended recipient, you are hereby notified that the reading, 
dissemination, distribution, forwarding or copying of this communication 
is strictly prohibited and grounds for the immediate termination of the 
subscription, without the right of refund, of any registered HSL subscriber 
who participates in such distribution, dissemination, forwarding or 
copying. HSL reserves the right to monitor the use of this communication, 
by whichever electronic means it deems appropriate. If you have received 
this communication in error, please immediately notify us by e-mail to 
arrange for return of the message to us. It is the intention of the sender of 
this communication to preserve all protections and privileges attendant to 
the enclosed communication. Thank you. hslmentor@racsa.co.cr 
 
WARNING: Reproduction of any of the material contained in HSL, 
forwarding of HSL, or any portion thereof, by e-mail, fax, photocopying or 
any other means, substantial quotation of any portion of HSL, or any other 
use of HSL by any person other than the registered subscriber, without the 
written permission of HSL, may violate copyright laws and subject the 
violator to legal prosecution. Violations are punishable by fines up to 
$100,000 per incident under the US Copyright Act. All rights reserved. 
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-Gold (& mkts) Charts R Us- 
 

Welcome to GCRU #406 on July 7, 2010 (in its 9th year). ●●●● Several 
GCRU members wrote in to congratulate us for last week’s sell at mkt 
profit-taking & scale-down exposure call ☺. We didn’t know for certain 
that a setback would occur, but with the cabal holding record short 
positions, and momentum fading below key resistance, it was logical to 
prepare for a possible -- even likely -- correction in a way that would 
allow us to preserve as much of our resources (both financial and 
emotional!) as possible. Hence today’s password: outsmarted. We 
outsmarted the cabal ☺. Hopefully U managed to dodge the trap set by 
the bullion banks. That’s why we also consistently urge & practice the 
strategy of taking profits consistently & using stops, to avoid getting 
locked into the emotional anguish of consolidation cycles. Unfortunately, 
an even greater number of GCRU members wrote in to say they failed to 
heed our call, & have since regretted not doing so, as big profits have 
either disappeared &/or some positions have slipped into red ink �. 
Novice traders frequently form an emotional attachment to their gold 
shares, and feel that selling or shorting is “disloyal” to gold, and the gold 
cause. This isn’t true. Selling into overbought mkts, and buying when 
oversold, is both good trading practice & supplies volume & support to 
mkts. Also, holding gold shares doesn’t help the gold price. Only buying 
physical gold bars & coins helps the price. Others fear missing a big 
“Kahuna” blow off move. They have the mistaken concept that if U trade 
gold shares, you might trade yourself out of the market on a day that gold 
explodes to the upside. This is incorrect. As we’ve explained before, gold 
share traders should hold at least 8-12 different gold shares. Then take 
worthwhile profits when available (we need a very good chart reason not 
to bank profits of 2K or more). Because the gold shares have very 
different individual personalities, they rarely all offer a decent profit at 
exactly the same moment, so a professional trader aims to sell 1 to 3 
winners every week (or every day or two in trending markets), & to buy 1 
to 3 new ones when individual charts look ripe for up-ticks. It’s 
inventory management. Not first-in/first-out, but oversold in/overbought 
out. And, no experienced gold trader ever let’s his inventory run down to 
zero or even near it; he keeps restocking. If, for whatever reason, U miss 
the beginning of an upside “rocket” move, your core positions are always 
there to take up the slack (be they 50, 60, or 70% of your total gold share 
exposure) vs the trading (action portion) of your portfolio. ●●●● On the 
technical front, until gold breaches its recent highs &/or develops Spinner 
confirmed base action, the shorterm trend is lower. Fibonacci retracement 
levels of the Feb-June rally leg are located at $1156.50 & $1132.40, for 
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the 50.0% & 61.8% levels respectively. This support zone coincides with 
gold’s October 2008 uptrend line, & will thus offer the first major 
downside obstacle for the bears. ●●●● According to MarketWatch, the 2nd 
quarter of 2010, “slammed US stock fund shareholders with their worst 
quarterly loss since December 2008. The average domestic stock fund 
tumbled 10.7% in the period through June 30.” Worst still, the tumble 
“wiped out the gains fund investors enjoyed in the year’s first three 
months.” If the S&P completes the downside measured target of its 8-
month H&S top (880.00 basis Sept futures L/O/C), it’ll wipe out more 
than half of the gains of the March 2009 “govt sponsored” rally-leg, and 
further annihilate investor confidence & portfolios. In addition, global 
stock markets are topping simultaneously, which means shares around the 
world may plunge (crash?) in unison, and the rush to the exits could lead 
to a global blood bath. ●●●● Spinner lines in the gold shares have flipped 
back to negative via joint downturns. Red timing lines are generally 
falling towards recent oversold extremes, which raises the odds for a 
technical rebound. But persistent downturns in (thick) confirming lines 
suggest dependable base action may not emerge for 1 or 2 weeks. ●●●●  

Illinois’s comptroller, Daniel W. Hynes, says “our state owes $5.01 
billion right now to schools, rehabilitation centers, child care, the state 
university - and it’s getting worse every day. This is not some esoteric 
budget issue; we are not paying bills for absolutely essential services. 
That is obscene.” The US$ will suffer the same demise as the euro when 
it becomes clear to the world that America faces similar & dire economic 
woes as the Euroland PIIGS states. ●●●● Two strong gold stocks flashing 
warning signs in their weekly charts are Red Back Mining (RBI-T), & 
Semafo Inc (SMF-T). On the technical front, both stocks have run ahead 
of themselves, and like any persistent gainers, look in need of a rest. So, 
if you’ve run-up good core profits in these stks, we suggest U bank them 
at mkt, or lock them in via tight stops, & re-invest in something a little 
less “frothy.” ●●●● The US$ Index has broken below its 65-day 
exponential moving average (now at 84.98), which many funds use to 
delineate between medium term bull & bear trends. However, a 2-dc 
below 84.00 is needed to validate a more dependable US$ top. Till seen, 
yet another “miraculous” US$ comeback and upside reversal can’t be 
excluded. ● In contrast, the euro has broken upside from a 6-week R&H 
base, and requires a 2-dc over 1.2760 (ie, above its 65-day exponential 
M/A, & its December 2009 downtrend line) to confirm the sustainability 
of its rally leg. The possibility of a major Euro reversal against the US$ is 
underpinned via budding Euro base developments vs the Cad-$, Oz-$, & 
Norwegian Krona. ● The Cad-$ is extending a possible 6½-month H&S 
top, with nearby 92.90 neckline cum breakdown point, & an 87.85 
theoretical downside target. We recently hedged the risk of a Cad-$ 
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breakdown, and traders with exposure must be ready to do so again if this 
critical support breaks. ● Ditto the Oz-$ if it breaks 82.30, and again 
below 79.50 (basis close). ● UK budget & austerity measures have 
boosted the UK Pound, which has popped above its Nov 2009 downtrend 
line. However, 1.5820 lower boundary resistance of its May 2009-Feb 
2010 trading range cum rounding top will likely cap or hamper near-term 
strength. ● The Yen has been a roller coaster ride for the past 10-months, 
but the recent upside breakout from an irregular 7-month reverse H&S 
hints a more trader-friendly trend may be in the making (ie, for a run 
towards the 118.00 area). ●●●● According to Comex data, the physical 
delivery of maturing gold contracts so far in 2010 is running 39% higher 
than for the same period of 2009. ●●●● When almost everything around us 
is declining, gold’s purchasing power is holding up exceptionally well. 
Jay Taylor in his Gold, Energy & Tech Stocks newsletter uses the “broad 
based basket of commodities collected by Jimmy Rogers to measure the 
cost of staying alive & to give us a sense of gold’s real purchasing power. 
At the end of last week when gold declined by $53, or 4.2%, it lost just 
0.4% in terms of what it would buy of the Rogers Raw Materials Fund. 
Gold’s purchasing power remains near its five-year peak, and as such is a 
very bullish sign for gold mining profits, and ultimately for the shares 
too.” ●●●● Bullish Consensus svc report gold at 64%, down sharply from 
72% of last week. The US$ is listed at 53% (down 7%). Gold’s outlook is 
given as “bearish/neutral short-term. The intermediate trend is 
neutral/bearish.” ●●●● Chart action in bullion and the gold shares suggests 
there’s more consolidation in view, & the general gold market will 
continue to slip & slide lower. Profit-taking and capital protection are of 
equal importance, so we’ll play safe in this weeks under-chart advice, 
preferring not to “risk” buy on pullbacks, but to wait for the first signs of 
a general reaction low &/or positive momentum to clearly reemerge. 
Raise stops on remaining positions to “sleep-at-night” levels &/or exit or 
hedge at mkt (understanding that longterm gold holdings are frequently 
shorterm holdings gone wrong!). Contrary to popular belief it isn’t very 
risky to hedge, because if the hedge goes wrong, your overall gold 
holdings will offset the loss. You can hedge via forward contracts at 
banks (easy in Europe), or via gold futures, or tools such as Deutsche 
Bank’s Gold Double Short ETN (NYSE Arca: DZZ). Shorting bullion as 
a “universal” hedge is generally easier than shorting & monitoring a large 
number of individual gold stks. It’s what we do. ●●●● Gold is down $5.90 
in Europe this AM. The US$ is up 8 cents. If gold rallies to the $1220.00 
level (basis Aug), traders who were caught out by the downturn will 
likely sell short there, with stops just above the recent $1258.30 closing 
high. ●●●● It’s another one of those unpleasant moments in the gold 
market, but this fraudulent price “suppression” will eventually pass -- 
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because the world gold market is far bigger than govts -- and when it 
does, we’ll be ready & waiting to step back into the water. ●●●● Bye from 
alchemist Uncle Harry, and co-pilot Paul.  
 
●●●● If it’s Wednesday, it’s Gold (& Mkts) Charts R Us. 
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••Our Abbreviations:  
 
1dc = 1-day close (the share price 
must close above or below the 
indicated price level, before our 
recommendation is activated).  
2dc = 2-day close (consecutive).  
Bot = bought.  
CAD$ = Canadian dollar.  
H&S= Head & Shoulder.  
L/O/C= Line On Close.  
L/T = Long Term.  
M/T = Medium Term.  
N/L = neckline.  
P/F = Portfolio. 
P/O = Price Objective.  
Recom = Recommended.  
R/H&S = Reverse Head & 
Shoulder. 
R/S = Relative Strength.  
S/T = Shorterm.  
Sym/tri = symmetrical triangle. 
Tgt = Target. 
Unch = unchanged.  
Vol = Volume. 
Wk = week.  
Ystdy = yesterday.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 
 

GOLD 
 
 

Comex gold Aug futures – daily – 8 month view 
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Comex gold Aug 2010 futures – 480 min – 7wk view 
 
 

 
Comex gold Aug 2010 futures Cx - 480-min tick chart (all sessions): 
Open trades:  
 
 

Short at:          
 
Stop:  
Profit targets: 

Exited Aug longs via 1209.50 stoploss/profit stop. 
Traders then sold short at 1206.70 (or better). 
1236.70-stop.  
Cover bits at 1181.60 &/or 1156.50. 

New Recom: --If out, sell short Aug bit at mkt & more aggressively if rallies to 
1205.50 & 1217.80; stop: 1236.70-stop; cover bits at 1181.60 (if 
sell/sold short at higher levels) &/or 1156.50. 
--Wait to re-buy Spinner confirmed base action &/or buy Aug 
after 2-dc (or dynamic rise/close) over 1258.30; stop: 1209.50-
stop; take partial profits at 1330.00, & trail stop remainder. 

Comment: 
 
 

Broke March uptrend line on negative volume. H&S top risk. May 
dip to build the handle of an extended Dec 2009-July 2010 cup & 
handle (see daily chart), with a $1425.00 upside target. Fibonacci 
support retracements for the Feb-June rally leg are located at 
$1156.50 & $1132.40, for the 50.0% & 61.8% levels respectively.  
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Schultz Gold Share Index (SGI) -- daily 

 

 
Schultz Gold Index (SGI) – daily chart: 
Comment: Pullback towards joint support of Feb uptrend line & Dec-Apr 

reverse H&S; 45.65 upside target. Spinner down trending but 
nearing recent oversold extremes. 7-day bull wedge. Will likely 
require time to develop reliable base action. Wait & see mode.   

 
Schultz Gold Stocks Advance/Decline Line -- daily 

 

 
Schultz Gold Stocks Advance/Decline Line (SGS A/D) daily chart: 
Comment: Shorterm double top & setback to re-test crucial Nov 2008 uptrend 

line support. Bearish downturn in Spinner (thick) confirming line. 
Must hold 5100 to keep the Apr 2007-July 2010 reverse H&S base 
intact. This chart is updated daily on our website. On the GCRU 
download page click: View Schultz Gold Stocks A/D Line. 
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GOLD SHARES 
 
 
 
 
 

 
Agnico Eagle (NYSE: AEM; Canada: AEM-T); gold: US$: 
Open trades: Long at:          

Stop: 
Profit targets: 

Initial entry price: 58.90 (Apr-16-10). 
S/T: 53.30-stop. M/T: 1-dc below 53.30. 
72.50 &/or 76.40 &/or 79.80. 

New Recom: If long, hedge or sell down to gambler longs at mkt. If out, wait for 
obvious base action to develop &/or gamblers buy bit after 2-dc 
over June downtrend line (now 62.50); stop: 1-dc below 53.30. 

Comment: Sharp slide & persistent re-test of Feb uptrend line. Spinner down 
trending; raises odds for significant correction in price. May bounce 
to extend May peak sym/triangle. On thin ice. 
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Eldorado Gold (Toronto: ELD-T; NYSE: EGO); gold: CAD$: 
Open trades: Long at:          

 
Stop: 
Profit targets: 

Initial buy price: 13.31 (Feb-12-10). Some exited 
or lightened up via 17.50-stoploss/profit stop. 
M/T: 2-dc below 13.70. 

20.30 &/or 21.85.  
New Recom: If still long, exit or hedge at mkt. If out, wait to buy after current 

pullback &/or buy bit after 2-dc over 19.10; stop: 1-dc below 15.80.
Comment: Negative counter-trend break below 2-month ascending triangle.  

Spinner in growing downside cross. H&S top risk. Lacks nearby  
& major under-market support. Temporary sidelines preferred.  

 

 
Franco-Nevada (Toronto: FNV-T); gold/platinum/oil/gas: CAD$: 
Open trades: 
 

Long at:          
Stop: 
Profit targets: 

Initial entry price: 30.99 (Sept-16-09).  
M/T: 2-dc below 27.40. 
35.60 &/or 38.50 &/or 41.20. 

New Recom: Traders took profit at mkt ☺. If out, wait to buy after next reaction 
low &/or spec buy after 2-dc over 33.40; stop: 1-dc below 27.40. 

Comment: Setback to test top support of 14-month ascending triangle; 38.50 
upside target. H&S top threat. Spinner down trending; opens door 
for persistent corrective decline. Sidestep shorterm uncertainly.   
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Iamgold Corp (NYSE: IAG; Canada: IMG-T); gold: US$: 
Open trades: 
 

Long at:          
Stop: 
Profit targets: 

Initial entry price: 14.90 (Feb-17-10). 
M/T: 2-dc below 14.60.  
20.95 &/or 22.65 &/or 24.35 &/or 25.90 &/or 27.40 

New Recom: Traders banked profits at mkt ☺. Wait to re-buy after next obvious 
reaction low &/or spec buy bit after 2-dc over 19.00; stop: 1-dc  
below 14.60.  

Comment: Dec-June cup & handle destabilized via determined break below 
Mar uptrend line. Spinner hooking to bearish; warns price 
consolidation not yet complete. May bounce on or above 15.00. 

 

 
New Gold (Amex: NGD; Canada: NGD-T); gold: US$: 
Open trades: 
 

Long at:          
Stop: 
Profit targets: 

Initial entry price: 4.79 (Apr-05-10). 
M/T: 2-dc below 4.30. 
7.15 &/or 7.90 &/or 8.70. 

New Recom: Traders banked profits at mkt ☺. Spec buy bit after 2-dc over 6.55; 
stop: 1-dc below 5.25.  

Comment: Spinner down trending; warns Mar uptrend line may not hold. 
Former ascending triangle morphing into uncertain H&S top.  
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Osisko Mining (Canada: OSK-T); gold: CAD$: 
Open trades: 

 
Long at:          
Stop: 
Profit targets: 

Initial entry price: 5.90 (May-13-09).  
M/T: 2-dc below 9.30. 
12.90 &/or 13.60 &/or 14.45. 

New Recom: Traders banked profits at mkt ☺. Wait for an obvious base to 
develop &/or spec buy after 2-dc over 12.10; stop: 1-dc below 9.70.

Comment: Negative gap breakdown & close below Apr uptrend line. Spinner 
oversold; hints at short-lived price rebounds only. H&S top look. 
May dip to re-test pivotal Nov 2008 uptrend line support (now 9.75).

 

 
Pan American Silver (Nasdaq: PAAS; Canada: PAA-T); silver: US$: 
Open trades: 

 
Long at:          
Stop: 
Profit targets: 

Initial entry price: 25.37 (June-09-10). 
M/T: 2-dc below 21.80. 
29.30 &/or 31.60 &/or 33.80. 

New Recom: Traders banked profits at mkt ☺. Wait to buy strength after a 
confirmed reaction low &/or spec buy after 2-dc over 28.10; stop:  
1-dc below 24.20.  

Comment: Broke lower support of 6-week sym/triangle & Feb uptrend line. 
Negative hook in Spinner (thick) confirming line. Must hold Nov 
2008 uptrend line (now 22.95) to keep shorterm higher hopes alive. 
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Randgold Resources (Nasdaq: GOLD; London: RRS); gold: US$: 
Open trades: Long at:          

Stop: 
Profit targets: 

Initial entry price: 74.42 (Feb-17-10). 
M/T: 2-dc below 77.70. 
102.50 &/or 108.90.  

New Recom: Traders banked profits at mkt ☺. Wait to buy strength after next 
significant reaction low &/or spec buy bit after 2-dc over 98.40; 
stop: 1-dc below 82.80.  

Comment: Broke May uptrend line support. Spinner topping; raises odds for 
deeper dip in price (ie, towards 84.60 neckline support of Dec-May 
reverse H&S). Poss H&S top. Fighting headwinds, but…. 

 

 
Red Back Mining (Toronto: RBI-T); gold: CAD$: 
Open trades: Long at:          

Stop: 
Profit targets: 

Initial entry price: 6.76 (Dec-11-08).  
M/T: 2-dc below 21.85. 
30.90 &/or 32.60 &/or 34.50 &/or 36.40. 

New Recom: Traders banked profits at mkt ☺. Wait to re-buy after a dip that 
clearly holds on or above Oct 2009 uptrend line support (now 
22.70); stop: 1-dc below 21.85. Bank, or tight profit stop core longs.

Comment: May-June double top vs Oct 2009 uptrend line support (now 22.70). 
Spinner negative in weekly & daily charts. July 6 bullish 1-day 
upside reversal. Teetering in weekly chart. Major setback possible. 
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Royal Gold (Nasdaq: RGLD); gold: US$: 
Open trades: Long at:          

 
Stop: 
Profit targets: 

Traders lightened up &/or exited at mkt, or via 
46.20 & 45.80 stoploss/profit stops. 
None. 
None. 

New Recom: If still long, exit at mkt &/or into any strength towards 48.00. 
Comment: Prior cup & handle voided via break below Oct 2008 uptrend line 

support. Spinner down trending below zero; gives tip for lengthy 
corrective decline. Will temporarily remove from GCRU next week.

 

 
Semafo Inc (Toronto: SMF-T) gold: CAD$: 
Open trades: Long at:          

Stop: 
Profit targets: 

Initial entry price: 5.00 (Mar-03-10).   
M/T: 2-dc below 5.90. 
9.80 &/or 10.80.  

New Recom: Traders banked profits at mkt ☺. Wait to buy strength after a 
confirmed reaction low &/or spec buy after 2-dc over 8.70; stop:  
1-dc below 7.10. Bank, or tight profit stop core holdings.  

Comment: Bearish gap breakdown vs July 6 bullish 1-day upside reversal. Low 
volume hints at limited selling pressure but a deeper decline can’t  
be excluded. Wait for blatant positive momentum to reemerge. 
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Silver Wheaton (NYSE: SLW; Toronto: SLW-T); silver/gold: US$: 
Open trades: Long at:          

Stop: 
Profit targets: 

Initial entry price: 15.84 (Feb-17-10). 
M/T: 2-dc below 16.40. 
23.50 &/or 25.30 &/or 27.60. 

New Recom: Traders banked profits at mkt ☺. Wait to re-buy strength after 
current setback &/or spec buy after 2-dc over 21.40; stop: 1-dc 
below 16.80. 

Comment: Fading 8-week cup & handle vs uncertain Apr-July double H&S 
top. Spinner warns lower price lows probable. Could fall off cliff 
edge if breaks major July 2009 uptrend line support (now 17.10). 
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FUTURES 
 
 
 
 
 
 

 
Cotton December 2010 futures – daily chart: 
Open trades: None:           

Stop: 
Profit targets: 

Traders not in yet. 
None. 
None. 

New Recom: Prior trade recommendation not hit. No new recommendation this 
week.  

Comment: Aggressive & big crop optimism counter-trend break below 7-
month cup& handle. Spinner hooking to negative. Cotton now  
looks like a short sale, but powerful “manipulative” forces appear  
to be busy in this market, so prefer to stand aside. 
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Crude Oil NY Sept 2010 futures – daily chart: 
Open trades: 
 

Short at:          
 
Stop: 
Profit target: 

Exited 2nd ½ Aug longs via 74.40 stoploss �. 
Traders then sold short Aug bit at 74.40.  
S/T: 76.80-stop (basis Sept). 
Cover ½ at 70.30 (basis Sept). 

New Recom: If out, gamblers sell short Sept (mini cx only) if rallies to 74.90; 
stop: 76.80-stop; cover ½ at 70.30 &/or trail stop downside. 

Comment: May bear wedge & aggressive breakdown. Spinner rolling over to 
negative in weekly & daily chart. Sharp slide possible if breaks 
May (71.04) closing low.  

 

 
Silver Sept 2010 futures – daily chart: 
Open trades: 
 

None:           
 
Stop: 
Profit targets: 

Traders exited via 18.05 &/or 17.60 stoploss (hit 
in early European trading) �. 
18.40-stop (if sell short). 
Cover bits at 16.65 &/or 15.95 &/or 15.20 

New Recom: Gamblers only sell short Sept bit at mkt; stop: 18.40-stop; cover 
bits at 16.65 &/or 15.95 &/or 15.20. 

Comment: 
 

Growing stab below Feb uptrend line cum lower support of 7-wk 
sym/triangle. Could turn ugly if breaks 3-month support zone.   
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S&P500 Index Sept 2010 futures – daily chart: 
Open trades: 
 

Short at:          
 
Stop: 
Profit targets: 

Initial entry price: 1070.50 (June-24-10). Some 
re-sold short Sept at 1024.40.  
1070.50-stop. 
982.50. Some took profit at 1005.50 ☺. 

New Recom: If out, sell short Sept bit at mkt & more aggressively if rallies to 
1047.50; stop: 1070.50-stop; cover bit at 982.50. Gamblers buy 
after 2-dc over downtrend line (now 1110.00); stop: 30pts below. 

Comment: 
 

Nov-June H&S top & decisive breakdown; 880.00 theoretical 
downside target (basis L/O/C). Negative hook in Spinner (thick) 
confirming line; warns significantly lower price lows possible.   

 

 
US$ Index Sept 2010 futures-daily chart: 
Open trades: 
 
 

Short at:         
 
Stop: 
Profit targets: 

Initial entry price: 85.36 (June-21-10). 
Gamblers re-sold short bit at 86.48. 
1-dc over 87.10. 
Take partial profit at mkt &/or 82.05. 

New Recom: If out, sell short at mkt & if rallies to 85.60; stop: 1-dc over 87.10; 
cover ½ at 82.05, & trail stop rest. Spec buy after 2-dc over 87.10.  

Comment: May-July H&S top & bearish breakdown; 82.05 downside 
measured target (basis L/O/C). Could bounce on Nov uptrend line.  
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Wheat Dec 2010 futures – daily chart: 
Open trades: None:           

Stop: 
Profit targets: 

Traders not in yet. 
 S/T: 4.78-stop. M/T: 1-dc below 4.78. 
5.48 (if buy low) &/or 5.68 &/or 5.88. 

New Recom: Spec buy Dec at mkt &/or if dips to 5.23 & 5.10; stop: exit, or sell  
½ at 4.78-stop, ½ after 1-dc below 4.78; sell bits at 5.48 (if buy low)
&/or 5.68 &/or 5.88.  

Comment: Budding break above June 2009 bullish down wedge, on rising 
volume. Spinner up trending in positive territory & placed to 
confirm sustained strength in price. Bottom fishing mode. 
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July-07-10 OPEN POSITIONS & NEW RECOMMENDATIONS RECAP 
Sectors Symbol Trade recommendation Long Initial  Initial Traders Last Trailing Target Target Target

      Short Entry Entry re-bot/- Closing Stoploss  #1 #2 #3 
        Date Price sold at Price         

Gold shares            
Agnico Eagle 
Mines 

AEM If long, hedge or sell down to gambler 
longs at mkt. If out, wait for obvious 
base action to develop &/or gamblers 
buy bit after 2-dc over June downtrend 
line (now 62.50); stop: 1-dc below 53.30.

L Apr-16-10 58.90   56.70 53.30-stop    
1-dc U/53.30

72.50 76.40 79.80 

Eldorado Gold ELD-T Some exited or lightened up via 17.50-
stoploss/profit stop. If still long, exit 
or hedge at mkt. If out, wait to buy 
after current pullback &/or buy bit 
after 2-dc over 19.10; stop: 1-dc below 
15.80. 

L Feb-12-10 13.31   17.12 2-dc U/13.70 20.30 21.85   

Franco Nevada FNV-T Traders took profit at mkt ☺. If out, 
wait to buy after next reaction low 
&/or spec buy after 2-dc over 33.40; 
stop: 1-dc below 27.40. 

L Sep-16-09 30.99   31.25 2-dc U/27.40 35.60 38.50 41.20 

Iamgold Corp IAG Traders banked profits at mkt ☺. Wait 
to re-buy after next obvious reaction 
low &/or spec buy bit after 2-dc over 
19.00; stop: 1-dc below 14.60.  

L Feb-17-10 14.90   15.97  2-dc U/14.60 20.95 22.65 24.35 

New Gold NGD Traders banked profits at mkt ☺. Spec 
buy bit after 2-dc over 6.55; stop: 1-dc 
below 5.25.  

L Apr-05-10 4.79   5.80 2-dc U/4.30 7.15 7.90 8.70 
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July-07-10 OPEN POSITIONS & NEW RECOMMENDATIONS RECAP 
Sectors Symbol Trade recommendation Long Initial  Initial Traders Last Trailing Target Target Target

      Short Entry Entry re-bot/- Closing Stoploss  #1 #2 #3 
        Date Price sold at Price         

Gold Shares            
Osisko Mining OSK-T Traders banked profits at mkt ☺. Wait 

for an obvious base to develop &/or 
spec buy after 2-dc over 12.10; stop: 1-
dc below 9.70. 

L May-13-09 5.90   10.67 2-dc U/9.30 12.90 13.60  14.45 
 

Pan American 
Silver 

PAAS Traders banked profits at mkt ☺. Wait 
to buy strength after a confirmed 
reaction low &/or spec buy after 2-dc 
over 28.10; stop: 1-dc below 24.20.  

L June-09-10 25.37   23.79 2-dc U/21.80 29.30 31.60 33.80 

Randgold Res. GOLD Traders banked profits at mkt ☺. Wait 
to buy strength after next significant 
reaction low &/or spec buy bit after 2-
dc over 98.40; stop: 1-dc below 82.80.  

L Feb-17-10 74.42   93.62 2-dc U/77.70 102.50 108.90   

Red Back Mng RBI-T Traders banked profits at mkt ☺. Wait 
to re-buy after a dip that clearly holds 
on or above Oct 2009 uptrend line 
support (now 22.70); stop: 1-dc below 
21.85. Bank, or tight profit stop core 
longs. 

L Dec-11-08 6.76   25.57 2-dc U/21.85 30.90 32.60 34.50 

Royal Gold RGLD Traders lightened up &/or exited at 
mkt, or via 46.20 & 45.80 
stoploss/profit stops. Will temporarily 
remove from GCRU next week. 

        44.93         
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July-07-10 OPEN POSITIONS & NEW RECOMMENDATIONS RECAP 
Sectors Symbol Trade recommendation Long Initial  Initial Traders Last Trailing Target Target Target

      Short Entry Entry re-bot/- Closing Stoploss  #1 #2 #3 
        Date Price sold at Price         

Gold Shares            
Semafo Inc SMF-T Traders banked profits at mkt ☺. Wait 

to buy strength after a confirmed 
reaction low &/or spec buy after 2-dc 
over 8.70; stop: 1-dc below 7.10. Bank, 
or tight profit stop core holdings.  

L Mar-03-10 5.00   7.59 2-dc U/5.90 9.80 10.80   

Silver WheatonSLW Traders banked profits at mkt ☺. Wait 
to re-buy strength after current 
setback &/or spec buy after 2-dc over 
21.40; stop: 1-dc below 16.80. 

L Feb-17-10 15.84   18.26 2-dc U/16.40 23.50 25.30 27.60 

Futures            
Cotton CT Z0 Prior trade recommendation not hit. No 

new recommendation this week.  
        74.32         

Crude oil  CLU0 If out, gamblers sell short Sept (mini 
cx only) if rallies to 74.90; stop: 76.80-
stop; cover ½ at 70.30 &/or trail stop 
downside. 

S June-30-10 74.40   72.51 76.80-stop    
(Basis Sept) 

Cover 
1/2 at 
70.30 

And/or 
trail 
stop 

downside

  

Gold GC Q0 See page 8. Exited Aug longs via 
1209.50 stoploss/profit stop. Traders 
then sold short at 1206.70 (or better).

S Jul-01-10 1206.70   1195.10 1236.70-stop Cover 
bit at 

1181.60

And/or 
1156.50
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July-07-10 OPEN POSITIONS & NEW RECOMMENDATIONS RECAP 
Sectors Symbol Trade recommendation Long Initial  Initial Traders Last Trailing Target Target Target

      Short Entry Entry re-bot/- Closing Stoploss  #1 #2 #3 
        Date Price sold at Price         

Futures            
Silver SI U0 Traders exited via 18.05 &/or 17.60 

stoploss (hit in early European trading) 
�. Gamblers only sell short Sept bit at 
mkt; stop: 18.40-stop; cover bits at 
16.65 &/or 15.95 &/or 15.20. 

        17.85 18.40-stop    
(if sell short)

Cover 
bit at 
16.65 

And/or 
15.95 

And/or 
15.20 

SP500 SP U0 If out, sell short Sept bit at mkt & 
more aggressively if rallies to 1047.50; 
stop: 1070.50-stop; cover bit at 982.50. 
Gamblers buy after 2-dc over 
downtrend line (now 1110.00); stop: 
30pts below. 

S June-24-10 1070.50  1024.40 1024.20 1070.50-stop Hit at 
1005.50 

☺ 

982.50   

US$-Index DX U0 If out, sell short at mkt & if rallies to 
85.60; stop: 1-dc over 87.10; cover ½ at 
82.05, & trail stop rest. Spec buy after 
2-dc over 87.10.  

S  June-21-10 85.36 86.48 84.31 1-dc O/87.10 Take P/P 
at mkt 

And/or 
82.05 

  

Wheat  ZW Z0 Spec buy Dec at mkt &/or if dips to 
5.23 & 5.10; stop: exit, or sell ½ at 
4.78-stop, ½ after 1-dc below 4.78; sell 
bits at 5.48 (if buy low) &/or 5.68 &/or 
5.88.  

        5.35 4.78-stop     
1-dc U/4.78 

5.48    
(if buy 

low) 

5.68 5.88 

 
 
 



 25

Welcome to the editorial section of GCRU 
 
●●●● “Scrap the dollar as a global reserve currency.” The dollar has 
proved not to be a stable store of value, which is a requisite for a stable 
reserve currency, according to a new United Nations report released last 
Tuesday. From Reuters: “The report says that developing countries have 
been hit by the US dollar's loss of value in recent years. ‘Motivated in part 
by needs for self-insurance against volatility in commodity markets and 
capital flows, many developing countries accumulated vast amounts of such 
(US dollar) reserves during the 2000s,’ it said. The report supports replacing 
the dollar with the International Monetary Fund's special drawing rights 
(SDRs), an intn’l reserve asset that is used as a unit of payment on IMF 
loans and is made up of a basket of currencies. ‘A new global reserve system 
could be created, one that no longer relies on the United States dollar as the 
single major reserve currency,’ the UN report continues. The new reserve 
system ‘must not be based on a single currency or even multiple national 
currencies but instead, should permit the emission of international liquidity -
- such as SDRs -- to create a more stable global financial system’.” The 
illuminati are preparing the way for the replacement of all fiat currencies, 
not just the dollar. In a ruse to win back trust destroyed by a discredited fiat 
system, the fraudulent fractional reserve banking system will (they hope) be 
replaced by a fraudulent fractional “gold-backed” SDR (or similar). A one-
world currency, and the monopoly of a one-world monetary system is their 
desired endgame. ●●●● US foreclosure homes accounted for 31% of all 
residential sales in the first quarter of 2010, with the average sales price 
of properties sold while in some stage of foreclosure nearly 27% below 
homes that were not in the process, RealtyTrac said in a new report last 
Wednesday. Total US foreclosure sales in 2009 were up more than 1,100% 
from 2006 and more than 2,500% from 2005. Yet another destructive cycle 
has taken hold. Sellers of homes not in foreclosure can’t compete with the 
“dumping” of cheaper foreclosed homes. So, US home prices continue to 
plunge & push more homeowners into foreclosure �. ●●●● “The $5 trillion 
rollover.” Banks around the world must refinance more than $5 trillion of 
debts in the coming three years, a massive rollover that poses threats to 
financial stability and growth, reports Reuters. “The need to replace these 
debts, which are medium and long term, will place pressure on bank profit 
spreads and in turn may either prompt deleveraging, where banks sell assets 
that they can no longer economically finance, or simply lead to a bout of 
credit rationing, where borrowers must pay more to borrow, thus crimping 
investment and economic growth. For banks in the UK, according to the 
Bank of England Financial Stability Report, the refinancings amount to 
about $1.2 trillion by the end of 2012. If banks in Britain raise funds at 
the same pace they have been this year, they will only collect half of 
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their needs in time. This is even before the fact that the banks need 
desperately to turn some of their riskier short-term funding into more 
reliable funding with a longer maturity.” The track record of the past 
three years tells us one thing is likely, continues Reuters: “the banks will get 
their money, courtesy of govt support. Unless there is a profound 
sovereign debt crisis, we can count on govts taking the needed steps to 
see that the banking system does not fall over for lack of funding. So, if 
liquidity or support schemes need to be extended or invented anew, they will 
be. It is not simply that a lot of money needs raising all at the same time, but 
rather that the people who have in the past supplied the money have a new 
appreciation of the risks in lending to banks, or should that simply be of the 
risks of lending. Something has to give, and it will probably be monetary 
policy. Look for extraordinarily low rates for a very long time, and for 
new and bigger quantitative easing programmes.” The printing of fiat 
currencies by global Central Banks is about to go parabolic. The risk of 
hyperinflation will rise proportionately, as a crisis of confidence in paper 
money grows. ●●●● “Gold ETF swells to pass $50 billion milestone.” SPDR 
Gold Shares, an exchange-traded fund backed by physical bullion, has 
recently surpassed $50 billion in assets, reports the WSJ. “Driven by 
concerns over the euro zone sovereign debt crisis and a double-dip 
recession, investors have plowed $5.4 billion of net cash into the fund during 
the first five months of 2010. At the same time, gold prices have continued 
to set records -- gaining 13.4% so far this year -- helping boost the fund's 
size. As of Monday's close, the fund boasts total assets under management of 
$53.3 billion.” Friend Chris Powell of Gata nails this one: “imagine gold’s 
price if any of this cash had gone into actual physical metal.” But that’s 
exactly where this cash will flood when the ETF paper gold sham explodes. 
●●●● “President Obama will be handed the power to shut down the 
Internet for at least 4-months” without Congressional oversight if the 
Senate votes for the infamous Internet ‘kill switch’ bill, which was approved 
by a key Senate committee and now moves to the floor, according to 
InformationLiberation. “The Protecting Cyberspace as a National Asset Act, 
would hand absolute power to the federal govt to close down networks, and 
block incoming Internet traffic from certain countries under a declared 
national emergency. As we have illustrated, fears surrounding 
cybersecurity have been hyped (a la bird flu) to mask the real agenda 
behind the bill, which is to strangle the runaway growth of alternative 
and independent media outlets which are exposing govt atrocities, 
cover-ups and cronyism like never before.” End quote. Hmmm. Is this a 
move to stifle free speech, or a preemptive crisis control measure? As co-
founder with David Rockefeller of the Trilateral Commission and regular 
Bilderberg attendee, Zbigniew Brzezinski recently decried, “The Internet is 
creating a community of shared perceptions and envy that can be galvanized 
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and channeled by demagogic political or religious passions. These energies 
transcend sovereign borders and pose a challenge both to existing states 
as well as to the existing global hierarchy, on top of which America still 
perches.” Yet the elite don’t mind using it for virtually the same purpose. 
Pulling the “plug” on the internet (in the middle of a hyperinflationary 
depression?) would certainly help attempts to put the “internet genie” back 
in the bottle. ●●●● “The inevitable rise in interest rates.” In order to avoid 
an inflationary explosion of the speculative bubble created by its policy of 
easy money of the past 18 months, China must & will continue tightening 
monetary policy, according to European think-tank LEAP2020.eu. “All the 
Asian economies (including Japan) will be obliged to follow suit, and will 
become the favorite destinations for world liquidity, which the big economic 
players need so badly. The Eurozone, which didn’t readily accept this 
‘forced’ reduction in the cost of money, will follow in Asia’s footsteps. The 
only solution left to the United States to avoid finding itself 
internationally bankrupt at a time when it needs to continually attract 
capital to finance all its deficits, is to continue the trend even if it doesn’t 
want to (accelerating monetization - whilst denying it - to try to 
counteract the negative domestic effect). But, the ongoing growth in T-
bond purchases by the Fed cannot remain hidden from the world and its 
citizens forever. Growing domestic political pressures over the Fed and its 
opaque activities will require the US central bank to show increased 
prudence on this issue. To sell its debt or, more exactly, gain access to 
real liquidity (which it hasn’t printed itself and paid to financial and 
commercial partners) will become increasingly difficult, and 
increasingly expensive. In parallel, the increase in deficits of all kinds 
(households, businesses, banks, local authorities) domestically will increase 
political demands and the sums needed to finance the country, making it 
even more necessary to attract the rest of the world’s savings.” 
Consequently, interest rate increases will become unavoidable, despite the 
decision makers wishing otherwise, LEAP continues. “In an economic 
environment characterized by a large number of businesses kept alive 
by free credit, this increase in interest rates will lead to a collapse of the 
zombie economy, a fatal fall of nearly 30% of the world economy.” End 
quote. There is no guarantee that the world will be able or willing to fund 
America’s debt. If there are no takers, the Fed will be forced to raise rates 
until buyers appear. Ultimately, the law of supply & demand will determine 
the Fed’s action, not merely the Fed’s “desire” to hold rates at artificially 
low levels. ●●●● “Debt is the very essence of fiat.” As debt defaults, fiat is 
destroyed, penned the pseudonymous Friend Of Another (FOA) in 2001. 
“This is where all these deflationists get their direction. Not seeing that 
hyperinflation is the process of saving debt at all costs, even buying it 
outright for cash. Deflation [as a conclusion] is impossible in today’s 



 28

dollar terms because policy will allow the printing of cash, if necessary, 
to cover every last bit of debt and dumping it on your front lawn! 
Worthless dollars, of course, but no deflation in dollar terms!” The $620 
trillion mountain of derivatives floating around the world can never be 
settled. Bernanke’s preferred conclusion is repudiation, or “stealth default” 
via unrestrained money printing. A la Zimbabwe, people not protected via 
physical gold (or other tangible assets), could, in a matter of months, end up 
as “penniless billionaires.” ●●●● “Is the gold price being manipulated?” 
Perhaps so, but no more so than any other commodity and some stock prices, 
pens Lawrence Williams at Mineweb. “There is a whole mammoth 
industry out there - the big banks, hedge funds etc. - whose whole 
purpose is to make money from money, and the more you have in the 
first place the easier it is to do. Not by producing anything useful, but 
through manipulation of prices through short selling in huge volumes to 
drive prices down, buying on the turn, allowing prices to rise back up, 
taking profits, then more short selling to drive prices down again and 
the cycle continues.  This works better in a bull market, which gold has 
been in for the past ten years or so. The amount of money that can be 
devoted to such exercises is almost beyond belief - and the regulators turn a 
blind eye to such blatant manipulation that works strongly against the small 
or even medium-sized investors. If there is anything that may bring the 
capitalist system crashing down it is, perhaps, the [over use of] power of big 
money to rule all our lives.” The financial crisis is really a moral crisis. It 
has laid bare one of the biggest pitfalls of modern capitalism - greed. ●●●● 

“Massive drain of Comex silver inventory continues.” The Comex 
reported total silver inventories of 119.5 million ounces on June 16, says 
Patrick Heller at CoinUpdate. “Just ten trading days later, on June 30, total 
inventories had fallen to 113.56 million ounces, a 5.94 million ounce 
(4.97%) decline. There have been significant declines on nine of the last ten 
trading days, but this story has received almost no coverage by the 
mainstream media. If this drain of Comex silver inventories continues, it 
could literally be the spark that brings down the entire global financial 
system. Any indication that owners of “paper” silver may not be able to 
convert their paper into the physical product will only increase the demand 
to do just that. It could bring on a severe financial crisis within a matter of 
weeks.” Precious metal price manipulation will end with the first delivery 
default, unless confidence breaks before the available supplies run out. The 
end of the Comex is nigh.  
 
 
************************************************************* 
 “When the Government fears the People, that is Liberty. When the People 
fear the Government, that is Tyranny.” - Thomas Jefferson 
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●●●● NOTE: payments for GCRU services should be made payable to FERC 
Ltd.  
 

●●●● Quoting GCRU is permitted provided GCRU name, website address & 
subscription price are given. Same as HSL.  
 
 

 
Fax subscribers please note this week’s password to access Schultz Gold 
Index & Schultz Gold Share Advance/Decline Line charts daily via our 
website is: outsmarted. 
•Subscribers can obtain free online chart updates for all gold shares in 
GCRU via: www.bigcharts.com. To view Canadian stks the following prefix 
must be used before the symbol: CA: (ie, to view Agnico Eagle (Toronto) 
you must use CA:AEM). 

•Note: U should NOT feel our recommended prices are set in concrete. If 
mkts suddenly feel hot or cold to U, or dramatic news occurs, U can buy or 
sell, or stop at slightly higher or slightly lower prices. It also hinges on your 
experience level. Some people can use our prices as guides & know when 
they can take bigger risks.  
Spinner: Spinner is an in-house momentum indicator (not always shown on 
charts). Momentum indicators use the rate of change in price to determine 
predominant energy flows. Spinner trading signals are generated when the 
faster (red) timing line crosses above or below the slower (blue) confirming 
line. Upside crosses in the lower range of positive territory offer the most 
reliable signals for longs; downside crosses in the top range of negative 
territory for shorts. Avoid trading against the timing line, ie, buying/selling 
if the timing line is in corrective mode (against direction of trade) unless the 
confirming line is positioning for a new 'confirming cycle'. It's important to 
always be aware of location, direction & cycling phase of the confirming 
line. Spinner signals are more effective in trending mkt's than in trading 
ranges where indicators such as Stochastics & Williams %R should be used. 
 

•Australian mkts are 1 day ahead of US time.  
•All charts created with TradeStation by Omega Research 2000. 
 

 
Gold (& mkts) Charts R Us is published weekly. You may sign up for 3-mos 
at $300 (€251), 6-mos at $585 (€489), 9-mos at $855 (€715) or 12-mos 
$1,110 (€928).    E-mail: info@hsletter.com 
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- DISCLAIMER - 

Due to the electronic nature of e-mails, there is a risk that the information contained in this message has been modified. 
Consequently HSL, HSL Jr or Gold (& mkts) Charts R Us can accept no responsibility or liability as to the 
completeness or accuracy of the information. Whilst efforts are made to safeguard messages and attachments, HSL, 
HSL Jr or Gold (& mkts) Charts R Us cannot guarantee that messages or attachments are virus free, do not contain 
malicious code or are compatible with your electronic systems and does not accept liability in respect of viruses, 
malicious code or any related problems that you may experience. Information in HSL, HSL Jr or Gold (& mkts) Charts 
R Us is for general information only & is not intended to be relied upon by individual readers in making specific 
investment decisions. Appropriate independent advice should be obtained before making any such decisions. HSL, HSL 
Jr or Gold (& mkts) Charts R Us do not guarantee or assure that readers will make money, or accept liability for any 
loss suffered by readers as a result of any such decision. Futures and share trading involves risk and is not for all 
investors. Past performance is NOT indicative of future results. Trading involves risk and should be pursued with risk 
capital only!  


