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Welcome  
Gold (& mkts) Charts R Us 

subscribers via e-mail 
 

*FOR YOUR EYES ONLY* 
*DO NOT FORWARD* 

 
UNAUTHORIZED DISCLOSURE NOTICE 

 
CONFIDENTIALITY NOTE: The information contained in this 
communication is private, legally privileged and confidential information 
intended only for the use of registered HSL or Gold (& mkts) Charts R Us 
or FMU subscribers. If the reader of this communication is not the 
intended recipient, you are hereby notified that the reading, 
dissemination, distribution, forwarding or copying of this communication 
is strictly prohibited and grounds for the immediate termination of the 
subscription, without the right of refund, of any registered HSL subscriber 
who participates in such distribution, dissemination, forwarding or 
copying. HSL reserves the right to monitor the use of this communication, 
by whichever electronic means it deems appropriate. If you have received 
this communication in error, please immediately notify us by e-mail to 
arrange for return of the message to us. It is the intention of the sender of 
this communication to preserve all protections and privileges attendant to 
the enclosed communication. Thank you. hslmentor@racsa.co.cr 
 
WARNING: Reproduction of any of the material contained in HSL, 
forwarding of HSL, or any portion thereof, by e-mail, fax, photocopying or 
any other means, substantial quotation of any portion of HSL, or any other 
use of HSL by any person other than the registered subscriber, without the 
written permission of HSL, may violate copyright laws and subject the 
violator to legal prosecution. Violations are punishable by fines up to 
$100,000 per incident under the US Copyright Act. All rights reserved. 
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-Gold (& mkts) Charts R Us- 
Welcome to GCRU #387 on February 17, 2010 (in its 8th year).  
 
--TRADING SUMMARY –  ●●●● Gold was correcting in classic fashion 
in the face of US$ strength, but since its Feb 4 plunge, bullion has been 
valiantly fighting to counteract this negative correlation, trying to stage a 
recovery despite a rising/stable dollar. China, being the biggest holder of 
US$ denominated reserves, obviously benefits when the dollar rises, 
getting a bigger bang for each fiat buck it spends to buy gold, energy & 
other hard assets. But, having recently endorsed gold as a “safe” 
investment & persuaded millions of it citizens to buy the yellow metal, 
the Chinese govt can no longer afford to let the gold price fall 
significantly. Consequently, as the devaluation of Western fiat currencies 
accelerates, due to the perceived debt crisis in Greece & other weak euro 
club states (the finances of the UK & America’s are no better!), gold 
looks poised to benefit &/or possibly rise in unison with the US$ (as it 
did in early 2009), bolstered by investor fund flows seeking to preserve 
purchasing power (gold is trading at a new high in euro terms). And, 
more importantly the Chinese, who, via their massive holdings & global 
economic clout, hold tight reigns on both the dollar & gold, & can 
temporarily “tilt” market movements for their own benefit. ●●●● The 
notion that gold may defy the dollar is underpinned via bullion’s 
December down wedge & this week’s budding upside breakout, which 
typifies a situation that is growing stronger in the technical sense. IE, as 
implied by the lower boundary of the December down wedge, which 
projects a weaker angle than the top boundary, negative price momentum 
has been easing as a larger number of investors have become willing to 
buy gold at today’s “discount” prices (vs its prior frothy highs), & we 
may now be at a point where demand continues to outstrip supply & a 
sustainable upside reversal develops. The measuring formula of wedges 
(up or down) is the retracement of all the ground gained or lost within the 
formation. So, if bullion manages to hold & reinforce the break above its 
December downtrend line via a new & higher reaction low, it would 
theoretically set the scene for a re-test of bullion’s recent ($1229.00) 
record high. ●●●● The S&P500 is rebounding from oversold extremes, 
which, basis Fibonacci retracement levels should fade out at or below the 
1105-1120 level (basis March futures). ●●●● The main commodity 
currencies, the Australian dollar & Canadian dollar, continue to hold their 
own vs the US$, but be ready to reduce &/or hedge your currency/bond 
exposure if 85.50 & 92.50 are breached respectively (basis US March 
currency futures). ●●●● Bullish Consensus folks list gold at 76 (up 2 from 
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last week). The US$ at 54 (down 1). B/C say gold’s “signals are 
bullish/neutral today. The intermediate trend is neutral.” IE, gold’s head 
poke is encouraging but not yet a done deal. ●●●● Our in-house gold share 
Advance/Decline Line & Schultz Gold Share Index have both risen since 
last week. Their Spinner lines are bottoming in the daily charts, but we 
need (thick) confirming lines above zero to neutralize longer-term bear 
signals still present in the weekly charts (see page 8). ●●●● The latest Dec 
TIC (Treasury Int’l Capital system) data shows China was a net seller of 
all US Treasuries by $34 billion. China has now been a net seller of $45 
billion of US Treasuries over the last 5 months, which by consequence, 
will pressure the US$ to the downside, & shorterm interests to the upside. 
●●●● Watch for a potentially sharp rebound in the euro. Negative bets are 
at record levels, but when there are no more sellers to push prices lower, a 
reversal takes place. ●●●● If you plan to buy &/or average down longterm 
core holdings in some of the big cap gold shares (ie, Agnico Eagle, 
Barrack Gold, Compania de Minas Buenaventura, Goldcorp, Kinross, 
Newmont Mining, Yamana Gold, etc), OK to do so on breaks above their 
December downtrend lines if, and only if, accompanied by a 2-day 
(consecutive) closing break above similar December downtrend line 
resistance in gold bullion. 1-day so far. ●●●● Over recent weeks we 
reduced our exposure &/or hedged as signs of a widespread consolidation 
decline became apparent. But as today’s password implies, the – 
Tuesdayperkup – in gold bullion hints (but doesn’t yet confirm) this 
corrective phase may be complete. Per last week’s trade 
recommendations, we’ve purchased toehold longs &/or covered hedges in 
some of the stronger gold shares, but require a plurality of upside 
breakouts from bullish down wedges to confirm broad based sector 
strength (note that the HUI gold share index is still trading below its Dec 
downtrend line & requires a close over 465 to void the risk of a H&S 
top). So, continue to build/add to your positions in an incremental 
manner, letting the markets (& not emotions) progressively trip you into 
new longs. It’s always tough to pick stop levels at potential reversal 
points, as the gold shares have the nasty habit of falling to re-test initial 
reaction lows &/or sometimes dipping below just before the next major 
uptrend develops. So, a mix of trailing stops at different levels is probably 
the safest approach. ●●●● Gold is up 40 cents in early European trading 
today. The US$-Index is uo 10 cents. ●●●● All markets are at or breaking 
important junctures. The next stage of gold’s bull market may soon be 
decided. ●●●● Best wishes from Uncle Harry & Paul. ●●●● If it’s 
Wednesday, it’s Gold (& Mkts) Charts R Us. 
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PS: Per last week, we will add the following gold stocks to GCRU only if 
the following (revised) buy levels are hit: Paramount Gold & Silver 
(PZG-T); buy after 2-dc over 1.85; stop: 1-dc below 1.45. Richmont 
Mines (RIC-T); buy after 2-dc over 4.40; stop: 1-dc below 3.55.  
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••Our Abbreviations:  
 
1dc = 1-day close (the share price 
must close above or below the 
indicated price level, before our 
recommendation is activated).  
2dc = 2-day close (consecutive).  
Bot = bought.  
CAD$ = Canadian dollar.  
H&S= Head & Shoulder.  
L/O/C= Line On Close.  
L/T = Long Term.  
M/T = Medium Term.  
N/L = neckline.  
P/F = Portfolio. 
P/O = Price Objective.  
Recom = Recommended.  
R/H&S = Reverse Head & 
Shoulder. 
R/S = Relative Strength.  
S/T = Shorterm.  
Sym/tri = symmetrical triangle. 
Tgt = Target. 
Unch = unchanged.  
Vol = Volume. 
Wk = week.  
Ystdy = yesterday.  
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GOLD 
 
 

Comex gold April futures – daily – 6 month view 
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Comex gold April 2010 futures – 480 min – 7wk view 
 
 

 
Comex gold April 2010 futures Cx - 480-min tick chart (all sessions): 
Open trades:  
 
 

Long at:          
 
 
Stop:  
Profit targets: 

Gamblers/hedgers exited short sales after break 
above Dec down trend line �. Some then bought 
Apr at 1119.80. 
S/T: 1057.80-stop. M/T: 1-dc below 1057.80. 
Sell bits at 1158.50 &/or 1185.50 &/or 1213.25. 

New Recom: If out, spec buy Apr at mkt &/or if dips to 1104.50 & 1089.60; 
stop: exit, or sell ½ at 1057.80-stop, ½ after 1-dc below 1057.80; 
take partial profits at 1158.50 &/or 1185.50 &/or 1213.25. And/or 
buy after 1-dc over 1120.00. Use mini Cx to offset wider stops.  
Or, Gamblers/hedgers sell short Apr after 2-dc below 1074.80; 
stop: 1-dc over 1104.50; cover ½ at 1001.50. 

Comment: 
 
 

Dec peak bull wedge & budding upside breakout; $1229.00 
theoretical upside target. Spinner in positive cross with (thick) 
confirming line rounding out to bullish (daily chart); raises odds 
for continued strength in price. May dip to build right shoulder of 
1-month reverse H&S cum possible head of larger Dec-Feb 
R/H&S. Needs more volume to underpin. Will she? 
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Schultz Gold Share Index (SGI) -- weekly 
 
 

 
Schultz Gold Index (SGI) – weekly chart: 
Comment: Weekly chart: classic pullback & rebound on neckline support of 

Mar 2008-Sept 2009 reverse H&S base; 47.60 theoretical upside 
target. Requires a new higher low above Dec 2009 downtrend line 
resistance to get firmly back on track.   

 
Schultz Gold Shares Advance/Decline Line -- weekly 

 

 
Schultz Gold Shares Advance/Decline Line (SGS A/D) daily chart: 
Comment: Weekly chart: dip to build possible right shoulder of Apr 2007- 

Feb 2010 reverse H&S, with 5250 upside breakout point. Spinner 
hints additional consolidation possible.  
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GOLD SHARES 

 
 
 
 
 
 
 
 

 
Eldorado Gold (Toronto: ELD-T; NYSE: EGO); gold: CAD$: 
Open trades: Long at:          

Stop: 
Profit targets: 

Traders bought bit (or covered hedges) at 13.31 
S/T: 11.70-stop. M/T: 1-dc below 11.70. 
15.30 (if re-bot/buy low) &/or 16.70 &/or 17.50. 

New Recom: If out, spec buy at mkt & if dips to 13.10; stop: 1-dc below 11.70.   
Comment: Risk of Nov-Feb H&S top undermined via Jan bull wedge & gap-up 

breakout; 15.53 upside measured target. Spinner in positive cross 
with (thick) confirming line in strengthening base mode. Oct 2008 
uptrend line lowered to include recent low. Walking on eggs. 
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Franco-Nevada (Toronto: FNV-T); gold/platinum/oil/gas: CAD$: 
Open trades: 
 

Long at:          
 
Stop: 
Profit targets: 

Initial entry price: 30.99 (Sept-16-09). Trader re-
bought bit (or covered hedges) at 27.50. 
S/T: 24.90-stop. M/T: 1-dc below 24.90. 
32.90 (if bot low) &/or 35.60 &/or 38.50. 

New Recom: If out, spec buy after 1-dc over 28.40; stop: 1-dc below 24.90.   
Comment: Jan bull wedge & hesitant upside breakout (failed to hold Feb 16 

intraday gains); 32.12 upside target. Spinner basing. Would-be  
1-year bullish ascending triangle; 38.50 target. Weak footing.  

 

 
Iamgold Corp (NYSE: IAG; Canada: IMG-T); gold: US$: 
Open trades: 
 

Long at:          
Stop: 
Profit targets: 

Traders are out &/or have hedged core longs.  
S/T: 11.90-stop. M/T: 1-dc below 11.90 (if re-buy).
17.80 (if re-buy low) &/or 19.30 &/or 21.00.  

New Recom: If out, spec buy (or cover hedges) at mkt & if dips to 14.70; stop:  
1-dc below 11.90.  

Comment: Dec peak bullish down wedge & upside breakout; 21.00 theoretical 
target. Spinner warming to bullish. Possible Dec-Feb reverse H&S 
base. Nov 2008 uptrend lowered to include Feb low. Delicate stage. 
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Jaguar Mining (Canada: JAG-T; NYSE: JAG); gold: CAD$: 
Open trades: 
 

Long at:          
Stop: 
Profit targets: 

Initial entry price: 8.65 (May-20-09).  
S/T: 8.95-stop. M/T: 1-dc below 8.95 (if re-buy). 
13.55 (if re-buy low) &/or 14.75 &/or 16.15. 

New Recom: If out, spec buy (or cover hedges) after 1-dc over Jan downtrend  
line (now 10.82); stop: 1-dc below 8.95. 

Comment: 
 

Potential Jan peak bull wedge; 14.18 upside measured target. 
Spinner in positive hook/strengthening base mode. Requires a  
sharp pick-up in volume to underpin. Has yet to gain former vigor. 

 

 
Lake Shore Gold (Canada: LSG-T); gold: CAD$: 
Open trades: 
 

Long at:          
Stop: 
Profit targets: 

Traders are out &/or have hedged core longs.  
S/T: 2.35-stop. M/T: 1-dc below 2.35. 
4.38 (if re-buy low) &/or 4.90 &/or 5.35.  

New Recom: If out, spec buy (or cover hedges) at mkt & if dips to 2.95; stop:  
1-dc below 2.35. Buy again after 1-dc over Jan 4 downtrend line  
(now 3.38).   

Comment: Broke above Jan 18 shorterm downtrend line. Uncertain Nov-Feb 
reverse H&S development. Spinner up trending. Requires a new 
higher reaction low to bolster. Early days.    
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Northern Dynasty Minerals (Canada: NDM-T; NYSE: NAK); 
copper/gold/molybdenum; CAD$: 
Open trades: 

 
Long at:          
Stop: 
Profit targets: 

Traders not in yet.  
S/T: 7.75-stop. M/T: 1-dc below 7.75. 
10.60 (if buy low) &/or 11.90 &/or 13.30. 

New Recom: Spec buy at mkt & if dips to 8.75; stop: 1-dc below 7.75. Buy again 
(big) after 1-dc over 9.80. 

Comment: Mar 2009-Feb 2010 reverse H&S base; 13.30 upside measured 
target. Spinner basing & placed to confirm sustained strength  
in price. Impressive & structured base action.  

 

 
Osisko Mining (Canada: OSK-T); gold: CAD$: 
Open trades: 

 
Long at:          
Stop: 
Profit targets: 

Initial entry price: 5.90 (May-13-09).  
S/T: 7.58-stop. M/T: 1-dc below 7.58. 
9.10 &/or 9.75 &/or 10.50 &/or 11.20 &/or 12.45. 

New Recom: If out, spec buy (or cover hedges) at mkt & if dips to 8.52; stop: 1-dc 
below 7.58. All buy again after 1-dc over 9.15. 

Comment: Positive pressure building within 5-month bullish ascending triangle; 
11.20 target. Spinner in upside cross & verging on major bull cue. 
Low volume unhelpful. Likely leader on next up leg.  
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Randgold Resources (Nasdaq: GOLD; London: RRS); gold: US$: 
Open trades: Long at:          

Stop: 
Profit targets: 

Traders are out &/or have hedged core longs. 
S/T: 61.90-stop. M/T: 1-dc below 61.90. 
84.90 (if re-bot low) &/or 90.30 &/or 96.30. 

New Recom: If out, spec buy (or cover hedges) at mkt & if dips to 69.50; stop:  
1-dc below 61.90.  

Comment: Gap-up break above Jan 11 downtrend line. May dip to build right 
shoulder of 3-week reverse H&S cum head of larger Dec–Feb 
R/H&S. Spinner in emerging base/bull mode. Baby steps best. 

 

 
Red Back Mining (Toronto: RBI-T); gold: CAD-$: 
Open trades: Long at:          

Stop: 
Profit targets: 

Initial entry price: 6.76 (Dec-11-08).  
S/T: 14.30-stop. M/T: 1-dc below 14.30. 
21.00 &/or 22.90 &/or 24.80.  
Some took profit at 18.90 ☺. 

New Recom: Spec buy at mkt & if dips to 18.05; stop: 1-dc below 14.30.  
Comment: 5-week reverse H&S & upside breakout; 21.00 target. Spinner in 

positive cross & bottoming on zero line; gives tip for shorterm 
higher highs. Bodes well for general gold share strength.  
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Silver Wheaton (NYSE: SLW; Toronto: SLW-T); gold: US$: 
Open trades: Long at:          

Stop: 
Profit targets: 

Traders not in yet.  
S/T: 12.40-stop. M/T: 1-dc below 12.40. 
19.90 (if buy low) &/or 21.70 &/or 23.50. 

New Recom: Spec buy at mkt & if dips to 14.70; stop: 1-dc below 12.40. All buy 
again big after 1-dc over 17.60. 

Comment: Bullish gap-up break above Jan downtrend line. May rise to build 
head of Dec-Feb reverse H&S. Spinner in determined positive cross 
cum growing base mode. Volume+. Seemingly on the mend.   
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FUTURES 
 
 
 
 
 
 
 

 
Corn May 2010 futures – daily chart: 
Open trades: Long at:          

Stop: 
 
Profit targets: 

Gamblers/bottom fishers bot May at 379.00. 
Basis May: exit, or sell ½ at 349.50-stop, ½ after 
1-dc below 349.50. 
Basis May: sell ½  at 421.20, & trail stop rest. 

New Recom: If out, spec buy at mkt & if dips to 374.00; stop: exit, or sell ½ at 
349.50-stop, ½ after 1-dc below 349.50.  

Comment: Jan peak bull wedge (435.00 target) reinforced via 3-week reverse 
H&S base & tentative upside breakout. Spinner in dynamic uptrend; 
hints sustainable base action in the making. Poss Oct-Feb R/H&S.  
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Cotton May 2010 futures – daily chart: 
Open trades: Long at:          

Stop: 
Profit targets: 

Traders bought May at 72.70 (Feb-10-10). 
S/T: 73.90-stop. M/T: 1-dc below 73.90. 
78.40 &/or 80.80. Some took profit at 75.80 ☺. 

New Recom: If long, lock-in profits via squeaky tight trailing stop loss (ie, just 
below Feb uptrend line). If out, wait to buy strength after next dip. 

Comment: Run-away rise above Jan downtrend line. Spinner in catch-up bull 
mode. Likely to stall/hesitate at or below resistance of Dec peaks 
cum neckline of Nov-Feb reverse H&S development.   

 

 
Crude Oil NY April 2010 futures – daily chart: 
Open trades:  Long:           

 
Stop: 
Profit targets: 

Exited shorts after break above Jan downtrend 
line �. Traders then bought Apr at 77.42.  
S/T: 71.58-stop. M/T: 1-dc below 71.58. 
81.80 &/or 83.70 (if bought/buy). 

New Recom: If out, spec buy Apr (mini Cx) at mkt & if dips to 74.60; stop: 
exit, or sell ½ at 71.58-stop, ½ after 1-dc below 71.58; take ½ 
profit at 81.80, ½ at 83.70  

Comment: Surge break above Jan downtrend line. May dip to build right 
shoulder of 3-week reverse H&S. Spinner (thick) confirming line 
in bullish positive hook. Uncertain Oct-Feb R/H&S. Volatile! 
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S&P500 Index March 2010 futures – daily chart: 
Open trades: 
 

None:           
Stop: 
Profit targets: 

Exited Mar shorts via 1087.50 stoploss/profit stop. 
1-dc below 1049.50. 
Sell ½ at 1141.50, & tight trail stop rest. 

New Recom: 
 

Gamblers/nimble traders buy bit if dips to 1075.10; sell ½ at 
1141.50, & tight trail stop rest. Sell, or sell short Mar after 1-dc 
below 1049.50; stop: 1075.10-stop; cover ½ at 996.50.  

Comment: 
 

Threat of Nov-Feb H&S top vs break above Jan downtrend line 
cum possible 3-week reverse H&S. Spinner rounding out to 
bullish. Outlook mixed. Scalper’s terrain only.  

 

 

Sugar May 2010 futures – daily chart: 
Open trades: 
 

Short at:          
Stop: 
Profit targets: 

Gamblers sold short at 26.20 & 26.90. 
Basis May: 27.70-stop (if sold/sell short). 
Basis May: cover ½ at 23.80, & trail stop rest. 

New Recom: Gamblers/active traders only sell short May bit at mkt & if rallies 
to 26.30 (price now 25.95 in electronic trading); stop: 27.70-stop; 
cover ½ at 23.80, & tight trail stop rest. 

Comment: 
 

Jan bear wedge & breakdown. Positive hook in Spinner offset via 
forceful downtrend in (thick) confirming line. This is the high point 
for any upside head fake action if Jan-Feb H&S top to complete.  
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US$ Index Mar 2010 futures-daily chart: 
Open trades: 
 
 

Long at:         
 
Stop: 
Profit targets: 

Initial entry price: 76.63 (Dec-08-09). ☺ 
Traders re-bought Mar at 79.89. 
1-dc below 78.30. 
81.60 &/or 82.80.  

New Recom: If long, bank any worthwhile profits at mkt. If out, buy Mar bit 
after 1-dc over 80.60; stop: 79.40-stop; sell ½ at 82.80, & tight 
trail stop rest. Sell, or sell short Mar after 1-dc below Dec uptrend 
line (now 78.30); stop: 1-dc over 79.80. 

Comment: Broke shorterm Jan uptrend line. Spinner in negative cross with 
(thick) confirming line rolling over to neutral; warns against 
buying shorterm dip action. Sept-Jan reverse H&S base; 82.80 
upside target. Healthy correction, or start of something bigger?  
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Feb-17-10 OPEN POSITIONS & NEW RECOMMENDATIONS RECAP 
Sectors Symbol Trade recommendation Long Entry Initial Traders Last Trailing Target Target Target

      Short Date Entry re-bot/- Closing Stoploss  #1 #2 #3 
          Price sold at Price         

Gold shares            
Eldorado Gold ELD-T If out, spec buy at mkt & if dips to 

13.10; stop: 1-dc below 11.70.   
L Feb-12-10 13.31   13.77 11.70-stop    

1-dc U/11.70   
15.30   

(If re-
buy low) 

16.70 17.50 

Franco Nevada FNV-T If out, spec buy after 1-dc over 28.40; 
stop: 1-dc below 24.90.   

L Sep-16-09 30.99 27.50 27.90 24.90-stop    
1-dc U/24.90

32.90  
(if re-

buy low)

35.60 38.50 

Iamgold Corp IAG If out, spec buy (or cover hedges) at 
mkt & if dips to 14.70; stop: 1-dc below 
11.90.  

         15.27 11.90-stop    
1-dc U/11.90   

17.80  
(if buy 

low) 

19.30 21.00 

Jaguar Mining JAG-T If out, spec buy (or cover hedges) 
after 1-dc over Jan downtrend line 
(now 10.82); stop: 1-dc below 8.95. 

L May-20-09 8.65   10.68 8.95-stop     
1-dc U/8.95 

13.55  
(If re-

buy low)

14.75 16.15 

Lake Shore 
Gold 

LSG-T If out, spec buy (or cover hedges) at 
mkt & if dips to 2.95; stop: 1-dc below 
2.35. Buy again after 1-dc over Jan 4 
downtrend line (now 3.38).   

        3.30 2.35-stop     
1-dc U/2.35 

4.38   
(If buy 

low) 

4.90 5.35 

Northern 
Dynasty 
Minerals 

NDM-T Spec buy at mkt & if dips to 8.75; stop: 
1-dc below 7.75. Buy again (big) after 1-
dc over 9.80. 

        9.51 7.75-stop     
1-dc U/7.75 

10.60   
(If buy 

low) 

11.90 13.30 
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Feb-17-10 OPEN POSITIONS & NEW RECOMMENDATIONS RECAP 
Sectors Symbol Trade recommendation Long Entry Initial Traders Last Trailing Target Target Target

      Short Date Entry re-bot/- Closing Stoploss  #1 #2 #3 
          Price sold at Price         

Gold Shares            
Osisko Mining OSK-T If out, spec buy (or cover hedges) at 

mkt & if dips to 8.52; stop: 1-dc below 
7.58. All buy again after 1-dc over 9.15.

L May-13-09 5.90   8.90 7.58-stop     
1-dc U/7.58 

9.10 9.75 10.50 

Randgold Res. GOLD If out, spec buy (or cover hedges) at 
mkt & if dips to 69.50; stop: 1-dc below 
61.90.  

        73.88 61.90-stop    
1-dc U/61.90

84.90   
(If buy 

low) 

90.30 96.30 

Red Back Mng RBI-T Spec buy at mkt & if dips to 18.05; 
stop: 1-dc below 14.30.  

L Dec-11-08 6.76   18.96 14.30-stop    
1-dc U/14.30

Hit at 
18.90 ☺

21.00 22.90 

Royal Gold RGLD Spec buy (or cover hedges) after 1-dc 
over Dec downtrend line (now 46.50); 
stop: 1-dc below 39.70.   

        44.38 39.70-stop    
1-dc U/39.70  
(If buy low) 

55.18 57.80 64.40 

Silver Wheaton SLW Spec buy at mkt & if dips to 14.70; 
stop: 1-dc below 12.40. All buy again big 
after 1-dc over 17.60. 

        15.75 12.40-stop    
1-dc U/12.40 

19.90  
(if buy 

low) 

21.70 23.50 

Futures            
Corn C K0 Gamblers/bottom fishers bot May at 

379.00. If out, spec buy at mkt & if 
dips to 374.00; stop: exit, or sell ½ at 
349.50-stop, ½ after 1-dc below 
349.50.  

L Feb-16-10 379.00   379.00 349.50-stop   
1-dc U/349.50

421.20 Trail 
stop 
rest 
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Feb-17-10 OPEN POSITIONS & NEW RECOMMENDATIONS RECAP 
Sectors Symbol Trade recommendation Long Entry Initial Traders Last Trailing Target Target Target

      Short Date Entry re-bot/- Closing Stoploss  #1 #2 #3 
          Price sold at Price         

Futures            
Cotton CT K0 Traders bought May at 72.70. If long, 

lock-in profits via squeaky tight trailing 
stop loss (ie, just below Feb uptrend 
line). If out, wait to buy strength after 
next dip.  

L Feb-10-10 72.70   76.26 73.90-stop    
1-dc U/73.90

Hit at 
75.80 ☺

78.40 80.80 

Crude oil  CLJ0 Exited shorts after break above Jan 
downtrend line �. Traders then bought 
Apr at 77.42. If out, spec buy Apr (mini 
Cx) at mkt & if dips to 74.60; stop: 
exit, or sell ½ at 71.58-stop, ½ after 1-
dc below 71.58; take ½ profit at 81.80, 
½ at 83.70  

L Feb-16-10 77.42   77.42 71.58-stop    
1-dc U/71.58

81.80 83.70   

Gold GCJ0 See page 7. L Feb-16-10 1119.80   1119.80 1057.80-stop  
1-dc 

U/1057.80 

1158.50 1185.50 1213.25

S&P500 SPH0 Exited Mar shorts via 1087.50 
stoploss/profit stop. Gamblers/nimble 
traders buy bit if dips to 1075.10; sell ½ 
at 1141.50, & tight trail stop rest. Sell, 
or sell short Mar after 1-dc below 
1049.50; stop: 1075.10-stop; cover ½ at 
996.50.  

        1093.20 1-dc 
U/1049.50 

Sell 1/2 
at 1141.5

Trail 
stop 
rest 
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Feb-17-10 OPEN POSITIONS & NEW RECOMMENDATIONS RECAP 
Sectors Symbol Trade recommendation Long Entry Initial Traders Last Trailing Target Target Target

      Short Date Entry re-bot/- Closing Stoploss  #1 #2 #3 
          Price sold at Price         

Futures            
Sugar SBK0 Gamblers sold short at 26.20 & 26.90. 

Gamblers/active traders only sell short 
May bit at mkt & if rallies to 26.30 
(price now 25.95 in electronic trading); 
stop: 27.70-stop; cover ½ at 23.80, & 
tight trail stop rest. 

S  Feb-10-10 26.20  26.90 26.78 27.70-stop   Cover 
1/2 at 
23.80 

Trail 
stop 
rest 

  

US$-Index DXH0 If long, bank any worthwhile profits at 
mkt. If out, buy Mar bit after 1-dc over 
80.60; stop: 79.40-stop; sell ½ at 82.80, 
& tight trail stop rest. Sell, or sell 
short Mar after 1-dc below Dec uptrend
line (now 78.30); stop: 1-dc over 79.80. 

L Dec-08-09 76.63 79.89 79.75 1-dc U/ 78.30 81.60 82.80   
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Welcome to the editorial section of GCRU 
 

●●●● The ever increasing parallels between AIG and Greece… and the 
CDS puppet master behind it all. “As we look forward,” comments Tyler 
Durden of ZeroHedge, “we ask, who now determines the variation margin 
on Greek CDS (and Portugal, and Dubai, and Spain, and, pretty soon, Japan 
and the US), the associated recovery rate, and how much collateral should be 
posted by sellers of Greek protection? If Greek banks, as the rumor goes, 
indeed sold Greek protection, and, as the rumor also goes, Goldman was the 
bulk buyer, either in prop or flow capacity, it is precisely Goldman, just like 
in the AIG case, that can now dictate what collateral margin Greek 
counterparties, and by extension the very nation of Greece, have to post on 
billions of dollars of Greek insurance. Let's say Goldman thinks Greece's 
debt recovery is 75 cents and the CDS should be trading at 700 bps, instead 
of the ‘prevailing’ consensus of a 90 recovery and 450 spread, then it will 
very likely get its way when demanding extra capital to cover potential 
shortfalls, since Goldman itself has been instrumental in covering up 
Greece's catastrophic financial state and continues to be a critical factor 
in any future refinancing efforts on behalf of Greece. In essence, through 
its conflict of interest, its unshakable negotiating position, and its facility to 
determine collateral requirements and variation margin, Goldman can 
expand its previous position of strength, from dictating merely AIG and 
Federal Reserve decision making, to one that determines sovereign 
policy!” Goldman Sachs is engaged in a high stakes chicken game, where 
“global disaster” is threatened unless their demands are met. The big risk 
today, as TD notes, is that this is “another AIG in the making, with Goldman 
this time likely threatening [& having the means] to accelerate the collapse 
not merely of the US financial system, but of the global one, in order to 
attain virtually infinite negotiating leverage.” Ominously, as recent events 
have shown, few politicians (& now nations?) are ready to oppose the 
tyrannical demands of this financial “mafia” elephant when an economic 
“gun” is held to their head. ●●●● Justice isn’t blind, it’s unconscious. From 
Bloomberg columnist Jonathan Weil: “It is so widely accepted that Lehman 
Brothers Holdings Inc.’s balance sheet was bogus that even former Treasury 
Secretary Hank Paulson can say it in his new memoir. And still, the govt 
hasn’t found anyone who did anything wrong at the failed investment bank. 
How could that be, 17 months after Lehman collapsed and sent the global 
credit crisis into overdrive? While Congress and the White House dither 
about reforming the US financial system, the wheels of justice are grinding 
so slowly, if at all, that it seems there’s no appetite in Washington for 
holding Wall Street executives accountable for anything.” Double standards 
[plus no gold standard] are what helped cause the economic breakdown, and 
now, as JW correctly concludes, they “threaten not only our economy, but 
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our democracy.” ●●●● Brace yourself for the impending gold shortage. 
With the launch of a flurry of dedicated gold ETF's last year, total ETF 
holdings of “the barbaric relic,” now exceed total world production, 
according to TheMadHedgeFundTrader. “South Africa suffered its steepest 
decline in gold production since 1901, falling 14%, to a mere 232 tons. It 
now ranks only third in global production of the yellow metal, after China 
and the US. Choked off credit has frozen the development of new capital-
intensive deep mines, and existing mines are easily flooding. Rising 
production costs have driven the global breakeven cost of new gold 
production up to $500 an ounce. It takes a lot of labor, fuel, and heavy 
machinery to rip gold out of the ground, and none of these are getting any 
cheaper. Political risks are also heating up. In the meantime, the financial 
crisis has driven a flight to safety demand for physical gold bars and coins to 
all time highs. Last year, the US Treasury ran out of blanks for one-ounce 
$50 American Gold Eagle coins, now worth about $1,160. Competitive 
devaluations by almost every Central Bank, except Japan, mean that fiat 
currencies are not performing as the hedge that many had hoped. It all has 
the makings of serious gold shortage for the future. Now that we are solidly 
over $1,000, and recently kissed $1,225, the match could hit the fuel dump 
at any time. Just let this current risk reversal burn out before you load the 
boat.” Gold’s intrinsic value lies in its use and worldwide acceptance as a 
store of monetary value, & because its supply (unlike fiat money) cannot be 
quickly & cheaply increased to meet demand. ●●●● It is now 
mathematically impossible to pay off the US national debt. If all the 
money owned by all American banks, businesses and individuals was 
gathered up today and sent to the US govt, there would not be enough to pay 
off the US national debt, according to TheEconomicCollapseBlog. “The only 
way to create more money is to go into even more debt which makes the 
problem even worse. You see, this is what the whole Federal Reserve 
System was designed to do. It was designed to slowly drain the massive 
wealth of the American people and transfer it to the elite international 
bankers. It is a game that is designed [by the privately owned Fed] so that 
the US govt cannot win. As soon as the govt create more money by 
borrowing it [from the Fed], the US govt owes more than was created 
because of interest. If you owe more money than was ever created you can 
never pay it back. That means perpetual debt for as long as the system exists. 
It is a system designed to force the US govt into ever-increasing amounts of 
debt from which there is no escape.” Today’s monetary disorder isn’t a new 
event. It is the culmination of a century of US financial enslavement & 
abuse, following the unconstitutional creation of the Federal Reserve. ●●●● 

Congressional Oversight Panel warns the real commercial real estate 
bomb will hit in 2011. “Between 2010 and 2014, about $1.4 trillion in 
commercial real estate (CRE) loans will reach the end of their terms. Nearly 
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half are at present – underwater – that is, the borrower owes more than the 
property is worth. Commercial property values have fallen more than 40% 
since the beginning of 2007. Increased vacancy rates, which now range from 
8% for multifamily housing to 18% for office buildings, and falling rates, 
which have declined 40% for office space & 33% for retail space, have 
excerpted a power force on commercial properties. The largest real estate 
losses are projected for 2011 and beyond; losses at banks alone could range 
as high as $200-$300 billion. The stress tests conducted last year for 19 
major financial institutions examined their capital reserves through to the 
end of 2010. Even more significantly, small and mid-sized banks were never 
subjected to any exercise comparable to the stress tests, despite the fact that 
small and mid-sized banks are proportionately even more exposed than their 
larger counterparts to CRE losses. A significant wave of commercial 
mortgage defaults would trigger economic damage that could touch the lives 
of nearly every American. Empty office complexes, hotels and retail stores 
could lead directly to lost jobs. Foreclosures on apartment complexes could 
push families out of their residences, even if they had never missed a 
payment. Banks that suffer, or afraid of suffering, commercial mortgage 
losses could grow even more reluctant to lend, which could in turn further 
reduce access to credit for more businesses and families and accelerate the 
negative economic cycle.” The Congressional report sees years of CRE pain 
ahead based on current economic conditions. How much longer can we 
expect the CRE bear market to last when the next leg of the financial crisis 
hits, & economic conditions deteriorate even further? The light that so many 
wishful economists see at the end of the tunnel is in fact an oncoming train. 
●●●● In Coke we trust. “Trading in the credit-default swap market last week 
shows that investors now view a default by the US Treasury as more likely 
than a default by the Coca-Cola Company. The United States has now 
taken its place next to Italy and Spain in a special club that no major 
country wants to join -- countries whose debt is considered less safe than 
that of Blue Chip businesses,” reports the Online.WSJ.com. The financial 
world can’t be far from a tipping point when the corporate debt of a 
beverage company is viewed as a safer investment than the bonds of the 
most militarily powerful country in the world! ●●●● China orders retreat 
from risky assets. China has ordered managers of its vast currency reserves 
to withdraw from risky dollar assets and retreat to core debt guaranteed by 
the US govt, a clear sign that Beijing is battening down the hatches for 
fresh trouble on global markets, reports the UK Telegraph. “A Communist 
Party directive leaked to the Chinese-language edition of the Asia Times said 
dollar reserves should be limited to US Treasuries or agency mortgage debt 
such as Freddie Mac that enjoys Washington's implicit backing. BNP 
Paribas said the move has major implications for global risk assets. ‘The 
message from Beijing is that we don't like this environment,’ said Hans 
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Redeker, the bank's currency chief. ‘When the world's biggest investor turns 
risk-averse, that is something you take notice of,’ he said. Mr Redeker said 
this will have the paradoxical result of boosting the dollar. Flight from 
risk can lead to an automatic rise as hedge funds, banks, and investors 
across the world cut back leverage on dollar balance sheets.” The 
dumping of US assets may also be in retaliation to a sharp increase in China 
“bashing,” including protectionist threats, accusations of manipulating its 
currency, human rights violations, & the recent approval of US arm sales to 
Taiwan. Such economic “reprisals” could be the start of a very humbling 
lesson for America & the Western world. ●●●● The Fed is now 
backstopping $25 trillion in DTCC cleared Credit Default Swaps (CDS). 
Another important piece of information from the highly recommended 
ZeroHedge website warns that “If you thought the $23 trillion in backstops 
for the financial system was bad, you haven’t seen anything yet. Last 
Wednesday, the DTCC (Depository Trust & Clearing Corporation), best 
known for its Cede & Co. partnership nominee which is the holder of 
virtually every single physical stock certificate in the known universe, and 
accounts for over $2 quadrillion in stock transactions per year, announced 
that ‘the Federal Reserve Board had approved its application to 
establish a DTCC subsidiary that is a member of the Federal Reserve 
System to operate the Trade Information Warehouse (Warehouse) for 
over the-counter (OTC) credit derivatives.’ With this approval the DTCC 
is now the de facto legally accepted global repository for over-the-counter 
credit derivative transactions. Simply said, the Federal Reserve is now the 
guarantor behind all CDS transactions that clear via DTCC, which 
would be pretty much all of them. The total bottom line in terms of gross 
notional? 2.3 million contracts with a gross notional value of $25.5 trillion. 
When the next AIG implodes, and the CDS market is once again facing 
annihilation, who will be on the hook? You, dear taxpayer, that’s who.” 
Govt credibility & guarantees are being used to underwrite bankster’s toxic 
debt. When the guarantees are called, which they will be (because 
guarantees don’t make the underlying toxic debt less toxic), it will expose 
taxpayer funds to another round of looting �. 
 
 

************************************************************* 
 
 “When the Government fears the People, that is Liberty. When the People 
fear the Government, that is Tyranny.” - Thomas Jefferson 

 
●●●● NOTE: all payments for HSL or GCRU services should be made payable 
to FERC Ltd.  
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●●●● Quoting GCRU is permitted provided GCRU name, website address & 
subscription price are given. Same as HSL.  
 
 

 
Fax subscribers please note this week’s password to access Schultz Gold 
Index & Schultz Gold Share Advance/Decline Line charts daily via our 
website is: tuesdayperkup. 
•Subscribers can obtain free online chart updates for all gold shares in 
GCRU via: www.bigcharts.com. To view Canadian stks the following prefix 
must be used before the symbol: CA: (ie, to view Agnico Eagle (Toronto) 
you must use CA:AEM). 

•Note: U should NOT feel our recommended prices are set in concrete. If 
mkts suddenly feel hot or cold to U, or dramatic news occurs, U can buy or 
sell, or stop at slightly higher or slightly lower prices. It also hinges on your 
experience level. Some people can use our prices as guides & know when 
they can take bigger risks.  
 
Spinner: Spinner is an in-house momentum indicator (not always shown on 
charts). Momentum indicators use the rate of change in price to determine 
predominant energy flows. Spinner trading signals are generated when the 
faster (red) timing line crosses above or below the slower (blue) confirming 
line. Upside crosses in the lower range of positive territory offer the most 
reliable signals for longs; downside crosses in the top range of negative 
territory for shorts. Avoid trading against the timing line, ie, buying/selling 
if the timing line is in corrective mode (against direction of trade) unless the 
confirming line is positioning for a new 'confirming cycle'. It's important to 
always be aware of location, direction & cycling phase of the confirming 
line. Spinner signals are more effective in trending mkt's than in trading 
ranges where indicators such as Stochastics & Williams %R should be used. 
 
•Australian mkts are 1 day ahead of US time.  
•All charts created with TradeStation by Omega Research 2000. 
 
 
Gold (& mkts) Charts R Us is published weekly. You may sign up for 3-mos 
at €213 ($316), 6-mos at €416 ($618), 9-mos at €608 ($903) or 12-mos €789 
($1,172).  
 
E-mail: info@hsletter.com 
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- DISCLAIMER - 

Due to the electronic nature of e-mails, there is a risk that the information contained in this message has been modified. 
Consequently HSL, HSL Jr or Gold (& mkts) Charts R Us can accept no responsibility or liability as to the 
completeness or accuracy of the information. Whilst efforts are made to safeguard messages and attachments, HSL, 
HSL Jr or Gold (& mkts) Charts R Us cannot guarantee that messages or attachments are virus free, do not contain 
malicious code or are compatible with your electronic systems and does not accept liability in respect of viruses, 
malicious code or any related problems that you may experience. Information in HSL, HSL Jr or Gold (& mkts) Charts 
R Us is for general information only & is not intended to be relied upon by individual readers in making specific 
investment decisions. Appropriate independent advice should be obtained before making any such decisions. HSL, HSL 
Jr or Gold (& mkts) Charts R Us do not guarantee or assure that readers will make money, or accept liability for any 
loss suffered by readers as a result of any such decision. Futures and share trading involves risk and is not for all 
investors. Past performance is NOT indicative of future results. Trading involves risk and should be pursued with risk 
capital only!  
 
 


